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INDEPENDENT AUDITOR’S REPORT

To the Members of
Sadbhav Vizag Port Road Private Limited

Report on the audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the Standalone Ind AS financial statements of Sadbhav Vizag Port Road Private Limited
{"the Company”), which comprise the Balance Sheet as at March 31, 2020 and the Statement of Profit
and Loss, the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended,
and notas to the Standalone Ind AS financial statements, including a summary of significant accounting
policies and other explanatory information for the year ended on that date.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Companies Act,
2013 in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and its loss,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the Standalone Ind AS financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other inforrnation. The other
information comprises the information included in the Annual Report (but does not include the Ind AS
financial statements and our auditor’s report thereon).

Qur opinion on the ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Ind AS financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing
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Respnnsnhnimr of Management and Those Charged with Governance for the Standalone Ind AS
Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policles; making
judgments and estimates that are reasonable and prudent; and design, implementation and
mainterance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Ind AS financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also;

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may invoive collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls,
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. Eualuate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor’s report, However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions and
avents in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

5

b)

c)

d)

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give

in the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the statement of changes in equity and the
Cash Flow Statement dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Standalone Ind AS financial statements comply with the Accounting

Stardards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.
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e) On the basis of the written representations received from the directors as on March 31, 2020 taken

on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from
being appointed as a director in terms of Section 164 {2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure B",

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position
except those disclosed in financial statements:

il. The Company does not envisage any material foreseeable losses in long-term contracts including
derivative contract requiring provision;

iii. There were no amounts which were required to be transferred to the Investor Education and
Frotection Fund by the Company,

3. With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended: In our opinion and to the best of our
information and according to the explanations given to us, no remuneration has been paid by the
Company to its directors during the year so the provisions of section 197 of the Act are not applicable.

For Gianender & Associates
Chartered Accountants
{Firm‘s Registration No. 004661N)

Place: New Delhi
Date: 03-07-2020
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Annexure ‘A’ to the Independent Auditor’s Report of Sadbhav Vizag Port Road Private Limited for the
Year ended as on 31% March 2020

Annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Reguirements” of our report on even date:-

The Company has no fixed assets as on 31% March, 2020.

As the Company is engaged in the business of infrastructure development, operations and its
maintenance and there is no inventory in hand at any point of time, hence paragraph 3(ii) of the Order

is not applicable to the Company.

In our opinion and according to the information and explanation given to us, the Company has not
granted any leans, secured or unsecured to companies, firms, limited liabilities partnership or other
parties covered in the register maintained under section 189 of the Companies Act, 2013. Hence,

reporting under clause (a) to (c) of Para 3{iii} are not applicable.

In our opinion and according to the information and explanations given to us, the Company has not
entered into any transaction in respect of loans, investments, guarantee and securities, which attracts
compliance to the provisions of the sections 185 and 186 of the Companies Act, 2013. Therefore the
paragraph 3(iv) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not accepted deposits
and the directives issued by the Reserve Bank of India and the provisions of sections 73 to 76 or any
other relevant provisions of the Companies Act and the rules framed there under are not applicable to

the Company.

In our opinion and according to the information and explanations given to us, provisions of sub-section (1)

of section 148 of Companies act, 2013 are not applicable to the Company.

the books of accounts, the Company has been generally regular in depositing undisputed statutory

dues including provident fund, employee state insurance, income tax, service tax, value added tax,
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cess am:‘. other statutory dues during the year with the appropriate authorities. As on 31st March
2020, there are no undisputed statutory dues payables for period exceeding for a period more than six
month from the date they become payable .

b. According to the information and explanation given to us, there are no dues of income tax, sales
tax, service tax, duty of customs, duty of excise, value added tax, cess and any other statutory dues

which have not been deposited on account of dispute.

According to the information and explanations given to us, the Company has not taken term loans
from banks, financial institution or Government and not issued any debenture during the year, hence

paragraph 3(viii) of the order is not applicable to the Company

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not raised any money by way of initial public offer or
further public offer during the year.

According to the information and explanation given to us by the management which have been relied

by us, there were no frauds on or by the Company noticed or reported during the period under audit.

According to the information and explanations give to us and based on our examination of the records

of the Company, the Company has not paid any managerial remuneration. Hence, reporting under

Para 3(xi} are not applicable.

In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company and hence clause3 (xii) of the Companies {Auditor's Report) Order 2016 is not
applicable.

Accorcing to the information and explanations given to us and based on our examination of the
records of the Company, all transactions with the related parties are in compliance with sections 177

and 1£8 of the Companies Act, 2013 where applicable and the details of such transactions have been
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disclosed in the Standalone Ind AS financial statements as required by the applicable accounting

standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement

of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with directors

or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.
According to the information provided to us, the Company is not reguired to be registered under
section 45 |A of the Reserve Bank of India Act, 1934, Therefore, paragraph 3(xvi) of the Order is not

appliceble to the Company.
For Gianender & Associates
Chartered Accountants
(Firm's Registration No. 004661N)
otR.& KWM
(

&| Mwoe,, |71 Shashank Agrawal
Place: New Delhi %,.M A (Partner)
Date: 03-07-2020 Sl ” (M No. 536670)
UDIN: 20536670AAAAAQ2241
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ANNEXURE - B TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in our Report of even date)
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Sadbhav Vizag Port Road
Private Limited ("the Company”) as of March 31, 2020 in conjunction with our audit of the Standalone
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (the
"Guidance Note"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143{10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Standalone Ind AS financial staterments, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Standalone
Ind AS financial statements for external purposes in accordance with generally accepted accounting
principles, A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Standalone Ind AS
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Company's assets that could have a
material effect on the Standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadeguate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Gianender & Associates
Chartered Accountants
(Firm‘s Registration No. 0[14551!1)

SRR\ SN AL

5
Mewpsi 17 Shashank Agrawal

Place: New Delhi N f/\@/f (Partner)
Date: 03-07-2020 S hcce (M No. 536670)
UDIN: 20536670AAAAAQ2241
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Sadbhav Vizag Port Road Private Limited
CIN: U45309G12018PTC101832
Balance Sheet as at March 31, 2020
(INR In Million)
Particul Mote As at Bs at
IR No. March 31, 2020 March 31, 2019
ASSETS
1. Curriznt Assets
{a) Financial Assets
(1) Cashand Cash Equivalents 5 0.08 .43
(b] Othar Current Assets & 0.00 000
0.08 D43
Total Assets 0.08 043
EQUITY AND LIABILITIES
EQUITY
[a) Equity Share Capital 7 0.50 0,50
{b) Other Equity & {1.96) {1.47)
Total Equity [1.48) [0.97)
Current Liabilities
{a) Financial Liahilities
(i} Frade Payabies
Total putstanding dues 1o micra and smafl enterprises - .
Total cutstanding dues of creditors other than micro and small e ] 154 1.31
tb) Gthar Current Liabilities 10 - .o
1.59 1.40
Total Equity and Liabilities 0.08 0.43

Wate: The Concession Agreement with National Highway Autharity of India {NHAI) is terminated dus to non avallabilty af reguired
80% right of way by NHATwithin the stipulated tirie period. Due'to which the company's books of accounis are prepared on non
geing concern-basis,

For Gianender & Assoclates for & On behalf of the Board of Directors of
Chartered Accountants Sadbhay Vizag Port RoadPrivate Limited

ICAI Firm Registration No, 004661N %%ﬂﬁ m }
Shashank Agrawal |Girishkumar D, Patel) [Niketan V. Patel)
Partner Directar Director
Membership No.536670 DiN: 01139366 DiN: 08752536
Drate-: July 03, 2020 Date: July 03, 2020

Place: Ahmedabad Place: Ahmedabad




Sadbhav Vizag Port Road Private Limited
Cing: UdSEDﬂGJZﬂlSF’I_’Clﬂ-lESZ
Statement of Profit and Loss for the year ended March 31, 2020

{INR in Million)

For the year ended

For the year from

Particulars Note No. April 16, 2018 ta
March 31, 2020 !
il March 31, 2019
Total Income = =
I EXPENSES
Other Expenses 11 33,55 147
Total Expanses 33.55 147
I Loss before tax (I-11) (33.55) (1.47)
] Total Comprehensive Income for the year (33,55) (1.47)
Earning Per Share [Nominal Value of share INR 10/-)
Basic & Diluted 13 (670.99) (33.50)
|Significant Accounting Policies 3

Accompanying notes are an integral part of the financial statements

As per our report of even date

For Gianender & Associates
Chartered Accountants
ICAL Firm Registration No. 004661N

Shashank Agrawal
Partner
Membership No.536670

Date : luly 03, 2020
Place: Ahmedabad

For & On behalf of the Board of Directors of
Sadbhav Vizag I;g\rt Road Private Limited

Y/

(Girishkurmar D. Patel)

Director

DIN: 01139366

Date: July 03, 2020
Place: Ahmedabad

-

{Niketan V, Patel)
Director
DIN: DB752536




Sadbhav Vizag Port Road Private Limited
CIN: U45309G12018PTCI01832

Cash Flow Statement for the year ended March 31, 2020

[INR in Million}

Particulars March 31, 2020 March 31, 2019
[

A} Cash Flows from operating activities
Profit before tax [33.55) {1.47)
Cash generated befare Effect of Working capital 33.55) [1.47)
Adjustrments for:
{Decrease)/increase in trade payables 023 131
{Decrease]fincrease in currant liability [0.09) 0.09
Cash {used in) operating activithes {33.39) (0.07)
|+)/i-) : Tan paid(net of refund) =
Met cash [used in) operating activities ] {32.39) (0.07)

[[:1] Cash Flows from investing activities (B}

[cy Cash Flows from financing activities
Proceeds from Equity Share Capital . 0.50
Proceeds from Sub-ordinate debt 33.05 5
Cash Flows from financing activities [€) 33.05 0.50
Met increase in cash and cash equivalents | A+B+C) [0.35) 0.43
Cash and cash equivalents at beginning of the Year 0.43 -
Cash and cash equivalents at end of the Year 0.08 0.43

Notes:

i} Components of cash and cash equivalents {refer note 5)

Particulars March 31,2020 March 31,2019
INR in million INR in million

Cash on hand 0.01 0.02
Balances with banks in current accounts 0.07 0.41
Cash and cash equivalents 0.08 0.43

]

The cash flow statement has been prepared under indirect method as per Indian Accounting Standard {ind AS] -7 “Statement of Cash Flows™,

Figures in brackets represent outflows.

As per our report of even date

For Gianender & Associates
Chartered Accountants
ICAl Firm Registration No. DD46G61N

Partner

Membership No.'

Date : July D3, 2020
Place: Ahmedabad

For & On behalf of the Board of Directors of

ol

Sadbhav Vizag P oad Private Limited
|Girishkumar D. Patel)

Director

DiM: 01139366

Date ! July 03, 2020
Place: Ahmedabad

&

[Miketan V. Patel)
Director
DIN: DETS2536



Sadbhav Vizag Port Road Private Limited
CIN: U45309GI2018PTC101832
Statement of Changes in Equity for the period ended March 31, 2020

A Equity Share Capital

Equity Shares of INR 10 each issued, subscribed and fully paid No of Shares “N:::i:;:;m]
At April 01, 2018 B -
Issiied during the year 50,000 0.50
At March 31, 2019 50,000 0.50
Issued during the year - -
At March 31, 2020 50,000 0.50

B Other Equity

Equity Component of
Particulars Retained Earning c?:f:j"ﬂ::ﬂ??::::" Total Other Equity
ordinate debt)
INR in Million INR in Million INR in Million
Asat April 01,2018 - - -
Issued:-during the year - : -
Loss for the vear (1.47) - {1.47)
At March 31, 2019 {1.47) - 11.47)
At April 01, 2019 (1.47) - (1.47)
Addition during the year - - -
Loss for the year (3355} - {33.55)
At March 31, 2020 (35.02) - {25.02)
Accompanying notes are an integral part of the financlal statements
As per our report of even date
For Gianender & Associates For & On behalf of the Board of Directors of
Chartered Accountants Sadbhav Vizag Port Road Private Limited

ICAI Firm Registration No. 004661N

M/*/L %fyﬂ/ ﬁg g(]ﬁ

Shashank Agrawal [Girfshkumar D. Patel) (Niketan V. Patel)
Partner Director Director
Membership No.526670 DiN: 01139366 DIN: 08752536
Date : July 03, 2020 Date : July 03, 2020

Place: Ahmedabad Place: Ahmedabad




Sadbhav Vizag Port Road Private Limited

Notes to Financial statement for the year ended Marctj_al, 2020

1.

Company information:

Sadbhav Vizag Port Road Private Limited ("the Company") is a private company domiciled in
India and is incorporated under the provisions of the Companies Act applicable in india. It is
wholly owned subsidiary of Sadbhav Infrastructure Project Limited,

The Company was incorporated as a Special Purpose Vehicle (SPV) in April 2018, for the purpose
of development, maintenanace and management of Four Lane Port Connectivity to
Vishakapatnam Port Road from km 0.00 to km 12.700 (approximately 12.700 km) in the state
of Andhra Pradesh under Port Connectivity under Bharatmala Pariyojna by Four-Laning thereof
on Design, Built, Operate and Transfer ("DBOT Annuity" or "Hybrid Annuity") basis. As per the
CA, NHAI grants to the Company exclusive right, license and authority to construct, operate and
maintain the project during the Construction period of 550 days and Operation period of 15
years commencing from COD. '

The financial statements were authorized for issue in accordance with a resolution of the
directors on July 03, 2020,

2. Basis of preparation and presentation of financial statement:

(a.) Compliance with IND AS:

The financial statements have been prepared in accordance with Indian Accounting Standards
(Ind AS) notified under section 133 of the Compariies Act, 2013 read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016 and relevant amendment rules issued thereafter.

The company has applied the applicable standards and/or amendments to existing standards
effective from April 1, 2019 in the preparation and presentation of financial statements for the
year ending on March 31, 2020,

Maost of the amendments did not have any impact on the amounts recognized in prior periods
and are not expected to significantly affect the current or future periods,

(b.) Basis of Presentation:

The Balance Sheet, the Statement of Profit and Loss and Statement of Changes in Equity are
prepared and presented in the format prescribed in Schedula 1l to the Companies Act, 2013
(“the Act”). The Cash Flow Statement has heen prepared and presented as per the
requirements of Ind AS 7 “Statement of Cash Flows”.

The financial statements are presented in INR, which is the functional currency and all
values are rounded to the nearest million (INR 000,000), except when otherwise indicated.
(c.) Basis of préparation

The Financial statemenits for the year ending “upto 31st march 2019" were prepared on going
concern basis following the accounting policies stated at Note 3 below. Financial statements
for the year ended 31 March, 2020 have been prepared based on non-going concern basis
following below mentioned accounting policies:

i) Al assets are depicted at expected realizable value.

i) All Liabilities are depicted at expected settlement value,
iii) Use of Estimate as stated at note 4(ANi).

iv] Borrowing Cost-Refer Note 3.3

v} Claims are accounted for on expected recoverable value.
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vi) Taxation —Refer Note 3.7

vii] Provisions- Refer Note 3.8

viii) Expected Credit Loss are computed following the policy as stated at note 3.5¢a)(iv)
ix) Cashand cash equivalents-Refer Note 3.10

x) Earnings Per Equity Share-Refer Note 3.11

(d.) Basis of Measurement:
The financial statements have been prepared on realization basis.

2.1 Changes accounting policies and disclosure
Mew and amended standards

The Company applied Ind AS 116 Leases for the first time. The nature and effect of the changes
as a result of adoption of this new accounting standard is described below.,

several other amendments apply for the first time for the year ending 31 March 2020, but do not
have an impact on the financial statements of the Company. The Company has not early adopted
any standards, amendments that have been issued but are not yet effective/notifiad,

Ind A5 116 Leases

Ind AS 116 supersedes Ind AS 17 Leases including its appendices. The standard sets out the
principles for the recognition, measurément, presentation and disclosure of leases and requires
lessees to recognize most leases on the balance sheet.

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will
continue to classify leases as either operating or finance leases using similar principles as in Ind
A5 17. The Company adopted Ind AS 116 using tha modified retrospective method of adoption.
There were no significant adjustments required to the retained earnings as at April 01, 2019, The
adoption of the standard did not have any material impact on these financial statements,

Appandix C to Ind AS 12 Uncertainty over Income Tax Treatment

The appendix addresses the accounting for income taxes when tax treatments invalve
uncertainty that affects the application of Ind AS 12 Income Taxes, It does not apply to taxes or
levies outside the scope of Ind AS 12, rior does it specifically include requirements relating to
interest and penaities associated with uncertain tax treatments. The Appendix specifically
addresses the foliowing:

» \Whetheran entity considers uncertain tax treatments separately;

* The assumptions an entity makes about the examination of tax treatments by taxation
authorities;

* How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax
credits and tax rates:

e How an entity considers changes in facts and circumstances.

The Company determines whether to consider each uncertain tax treatment separately or
together with one or more other uncertain tax treatments and uses the approach that better

predicts the resolution of the uncertainty. The Appendix did riot have an impact on the financial
statements of the company.

Several other amendments apply for the first time for the year ending 31 March 2020, but do not
have an impact on the financial statements of the Company. The Company has not early adopted

any standards, amendments that have been issued but are not yeteffective/notified. B T
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3. Summary of significant accounting policies

The fellowing are the significant accounting policies applied by the company in preparing its
financial statements;

3.1 Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet basad on current/non-
current classification. Ari asset is current when it is:
* expected to be realised or intended to be sold or consumed in the normal operating cycle;
* expected to be realised within twelve months after the reporting period; or

* cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when:
* it is expected to be settled in the normal operating cycle:
* it is due to be settled within twelve months after the reporting period; or

= there is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The terms of the iability that could, at the option of the counterparty, result in its settlement
by the issue of equity instruments do not affect its classification.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle

The operating cycle is the time between the acquisition of the assets for processing and their

realization in cash and cash equivalents. The Company has identified twelve months as its
narmal operating cycle.

3.2 Revenue Recognition

a. Revenue from Operations
The Company applies Ind AS 115 using cumulative catch-up transition method. The
Company recognize revenue from contracts with customers when it satisfies a performance
obligation by transferring promised goods or service to a customer. The revenue s

recognised to the extent of transaction price allocated to the performance obligation
satisfied.

The Company earns revenue from construction, aperation and maintenarice, other related
services and interest from financial asset,

(i} Construction services
Revenue from construction services is recognised over a period as the customer
simultaneously receives and consumes the benefits provided by the Company and
measure revenue based on input method i.e, revenue recognised on the basis of cost
incurred to satisfaction of a performance obligation relative to the total expected cost to
the satisfaction of that performance obligation. If the outcome of a performance
obligation satisfied over time cannot be reasonably measured, revenue is calculated using
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the zero-profit method in the amount of the contract costs incurred and probably
recaverable,

Contract Balances

Contract Assets

A contract asset is the right to consideration in exchange for goods or services transferred
to the customer. If the company performs by transferring goods or services to a customer
pays consideration or before payment is due, a contract asset is recognized for the earned
consideration that is conditional.

Contract Liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever
is earlier) from a customer before the Company transfers the related goods or services,
Contract liabilities are recognised as revenue when the Company performs under the
contract (i.e., transfers control of the related goods or services to the customer},

{ii) Construction, operation and maintenance and other related services:
Revenue is recognised upon transfer of control of promised services ta customers in an
amount that reflects the consideration which the Company expects to receive in
exchange for those goods or services.

For construction, operation and maintenance and other related services, the
performance obligation is satisfied over time. For determining performance obligation
of services; the company uses output method for measurement of revenue,

Revenue is measured based on the transaction price which is the consideration, as
specified in contract with the customer. Revenue excludes taxes collected from the
customers,

3.3 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalized as part of the cost of the respective asset. All other borrowing costs are
expensed in the year they occur. Borrowing cost consist of interest and other costs that
company incurs in connection with the borrowing of funds. Investment income earned an
temporary investment of specific borrowing pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible for capitalization,

3.4 Leases
The Company assesses at contract inception whether a contract is, or contains, a lease. That

is, if the contract conveys the right to control the use of an identified asset for 4 period of time
in exchange for consideration,

Company as lessee

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets, The Company recognises lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets,

Short-term leases and leases of low-value assets
The Company applies the short-term lease recognitien exemption to its short-term leases of
building (i.e., those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option). It also applies the lease of low-value asset

= 4
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recognition exemption to leases of office building that are considered to be low value. Lease
payments on short-term leases and leases of low-value assets are recognised as expense on a
straight-line basis over the lease term.

3.5 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and 3
financial liability or equity instrument of another entity.

a) Financial Assets
i.  Initial recognition and measurement of financial assets

All financial assets are recognized initially at fair value. Transaction costs that are directly
attributable to the acquisition of financial assets that are not at fair value through profit
or loss are added to the fair value on initial recognition. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or

convention in the market place (regular way trades) are recognised on the trade date i.e. the
date that the Company commits to purchase or sell the asset.

Subsequent measurement of financial assets

For purposes of subsequent measurement, financial assets are classified in three categories:
* Financial assets at amortized cost

* Financial assets at fair value through other comprehensive income (FYTOCI)
Financial assets at fair value through profit or loss (FVTPL)

® Financial assets at amortized cost:

A financial asset is measured at amortized cost if it is held within a business model whase
objective is to hold financial assets in order to collect contractual cash fiows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest {SPPI) on the principal amount outstanding,

Debt instruments at amortized cost

A ‘debt instrument’ is measured at the amortized cost if both the above conditions
mentioned in “Financial assets at amortized cost” are met. Afterinitial measurement, such
financial assets are subsequently measured at amortized cost using the effective interest
rate (EIR) method. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR: The EIR
amaortization fs included in finance income in the profit or loss. The losses arising from
impairment are recognized in the profit or loss.

® Financial assets at fair value through other comprehensive income:

A financial asset is measured at fair value through other comprehensive income if it is held
within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets, and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest (SPPI)
an the principal amount outstanding. Financial assets included within the FVTOC! category
are measured initially as well as at each reporting date at fair value. Fair value movements
are recognized in the other comprehensive income (0CI),
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» Financial assets at fair value through profit orloss:

FVTPL is a residual category for financial assets, Any financial asset which does not meet
the criteria for categorization as at amortized cost or as FVTOC is classified as at FYTPL,

De-recognition of financial assets

A financial asset is de-recognized when the contractual rights to the cash flows from the
financial asset expire or the Company has transferred its contractual rights to receive cash
flaws from the asset or has assumed an obligation to pay the recelved cash flows in full
without material delay to a third party under a ‘pass-through’ arrangement; and either (a)
the Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset,

When the Company has transferred its rights ta receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained substantially
all of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognize the transferred asset to the extent of the Company’s continuing
involvement, In that case, the Company also recognizes an associated liability, The transferred
asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required to repay.

Impairment of financial assets

The Company recognizes loss allowances using the expected tredit loss (ECL) maodel for the
financial assets. Expected credit losses are measured at an amount equal to the 12- month
ECL, unless there has been a significant increase in credit risk from initial recagnition in which
tase those are measured at lifetime ECL. The amount of expected credit losses (or reversal)
that is required to adjust the loss allowance at the reporting date to the amount that is
required to be recognised is recagnized as an impairment gain or loss in profit or loss.

b) Financial Liabilities

I.  Initial recognition and measurement of financial liabilities

The Company's financial liabilities include trade and other payables, loans and borrowings
inciuding bank overdrafts and derivative financial instruments.

All financial liabilities are recognised initially at fair value. All financial liabilities are recognised
initially at fair value and, in the case of loan and borrowings and payable, net of directly
attributable transaction costs.

ii. Subsequent measurement of financial liabilities

For purposes of subsequent measurement, financial liabilities are classified in twa categories:
* Financial liabilities at fair value through profit or lass
= Financial liabilities at amortized cost (loans and borrowings)
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* Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profitor loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in Ind-AS 109 are satisfied.
For liabilities designated as FVTPL, fair value gains/ losses on changes in fair value of such liability
are recognized in the statement of profit or loss.

* Financial liabilities at amortised cost (Loans and Borrowings)

After initial recognition, interest-bearing borrowings are subsequently measured at amortised
cost using the EIR method, Gains and losses are recognised in profit or loss when the liabilities
are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acgulsition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the statement of profit and loss. This category generally applies to borrowings.

iii. Derecognition of financial liabilities

A financial liability (or a part of a financial liability) is derecognized from its balance sheet
when, and only when, it is extinguished i.e. when the obligation specified in the contract is
discharged or cancelled or expired.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as the derecognition of the ariginal liability and
the recognition of a new liability. The difference in the respective carrying amounts is
recagnized in the statement of profit orloss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if the Company currently has enforceable legal right to offset the recognized amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultanecusly.

3.6 Fair Value Maasurement

The company measures financial instrument such as Investrient in Mutual Fund at fair value
at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes place
either;

* Inthe principal market for the asset or liabiiity, or

* Inthe absence of a principal market, in the most advantageous market for the asset or
liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a fiability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.
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A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefit by using the asset in its highest and best use or by selling
it 1o another market participant that would use the asset in its highest and best use.

The company uses valuation technigues that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unchservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

* Level 1 - Quoted (unadjusted) market price in active markets for identical assets or
liabilities

* lLevel 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis,
the company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The company’s management determines the policies and procedures for both recurring fair
value measurement, such as derivative instruments.

At each reporting date, the management analyses the movements in the values of assets and
liabilities which are required to be re-measured or re-assessed as per the company's
accounting policies. For this analysis, the management verifies the major inputs applied in the
latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.

The management also compares the change in the fair value of each asset and liability with
relevant external sources to determirie whether the change is reasonable an yearly basis.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy, as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

* Significant accounting judgements, estimates and assumptions

* Quantitative disclosures of fair value measurement hierarchy

* Financial instruments (including those carried at amartized cost)

3.7 Income tax

Income tax expense comprises current tax and deferred tax
Current Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered

from or paid to the taxation authorities in accordance with Income tax 1961, The tax rates an ~ORF
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tax laws used to compute the amount are those that are enacted or substantively enacted at
the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current income taxes are

recognised in correlation to the underlying transaction either in other comprehensive income
ar directly in equity. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where approgriate.

Deferred Tax

Deferred tax is provided using the balance sheet approach. Deferred tax is recognized on
temporary differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences excepts when the
deferred tax liability arises from the initial recognition of an asset or liability in a transaction
that affects neither the accounting profit nor taxable profit or loss.

Deferred tax assets are recognized for all deductible temporary differences, carry forward of
unused tax losses and carry forward of unused tax credits to the extent that it is probable that
taxable profit will be available against which those temporary differences, losses and tax credit
can be utilized excepts when the deferred tax asset relating to the deductible temporary
difference arises from the initial recognition of an asset or liability in a transaction that affects
neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets are reviewed at each reporting date and are
recluced to the extent that it is no longer probable that sufficient taxahle profit will be available
to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets
are re-assessed at each reporting date and are recognized to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to
the period when the asset is realized or the liability is settied, based on the tax rules and tax
laws that have been enacted or substantively enacted by the end of the reperting period.

Deferred tax assets and deferred tax liabilities are offset, where ctompany has a legally

enforceable right to set off current tax assets against current tax liabilities and the deferred
taxas relate to the same taxable entity and the same taxation authority.

3.8 Provisions
General

Provision is recognized when the company has a present obligation (legal or constructive) as a
result of past event and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the

amount of the obligation. The expense relating to a provision is presented in the statement of
profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current

pre-tax rate that reflects current market assessments of the time value of money and the risks

specific to the liability. When discounting is used, the increase in the provision due to the:
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patsage of time is recognized as a finance cost.

3.9 Contingent liabilities and Contingent Assets

A contingent liability is a possible obligation that arises from past events whose existence will
be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of the Company or a present obligation that is not recognized because it is
not probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liability
but discloses its existence in the financial statements.

Claim against the Company not acknowledged as debt are disclosed under contingent
liabilities, Claim made by the company are recognized as and when the same s approved by
the respective authorities with whom the claim is lodged.

A Contingent asset is not recognized in financial statements, however, the same is disclosed
wherever an inflow of economic benefit is probable.

3.10 Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-
term deposits with on original maturity of three manths or less, that are readily convertible to
a known amount of cash and subject to an insignificant risk of changes in value.

3.11 Earnings per share

Basic EPS is calculated by dividing the profit / loss for the year attributable to ordinary equity
holders by the weighted average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by dividing the profit / loss attributable to ordinary equity holders by
the weighted average number of ordinary shares outstanding during the year plus the
weighted average number of ordinary shares that would be issued on conversion of all the
dilutive potential ordinary shares into ardinary shares.

3.12 Segment reporting

Operating segments are reported in a manner consistent with the internal reperting provided
to the chief operating decision maker.

4. A.) Significant accounting judgments, estimates and assumptions
The preparation of the Company's financial statements requires. management to make
estimates, judgments and assumptions that affect the reported amounts of revenue,
expenses, assets and liabilities and the accompanying disclosure, and the disclosure of
cortingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

(i) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below.
The Company based its assumptions and estimates on parameters available when the
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financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are

beyond the control of the Company. Such changes are reflected in the assumptions when they
occur,

(ii) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques including the DCF model. The inputs to these madels are taken
from observable markets where possible, but where this is not feasible, a degree of judgment
is required in establishing fair values. Judgments include considerations of inputs such as
liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect
the reported fair value of financial instruments.




Sadbhav Vizag Part Road Private Limited
Notes to Financisl Statements for the year ended March 31, 2020

§ Cashand Cash Equivalants March 31, 2020 March 31, 2019
IMR in Million INR in Millien
Cash i hand fefas) 002
Balances with Banks
In Current Accounts a7 0,41
Total 0.08 043
6 Current Assets March 31,2020 March 31, 2018
INR in Million INR In Milllan
GET Input Credit Receivable® ) 0.00 .00
Total 0.00 o.0o

*Amount of Be 1200.01 for March 31, 2020 & Re 3566 for March 31, 2019} i helow raunding.off norm adopred

by comoany
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Equity Share Capital
S eial farch 31, 2020 March 31, X014
i Mo, of shatas INR in Millian o, of shares INR In BiliEon
Authorized Share Capital
Equiey Shares of INR 10 &ach 50000 050 50000 050
Tatal S0 DO 0,50 S0 008 050
tssued, Subscribed and hully pald up
Edgullty Shatas of iNR 10 sach £ 0ap 050 500 DI G0
Tortal 50000 0.50 50 040 050
Reconciliation of shares outsanding 8t the beginning and wnd of the e
March 31, 2020 Marth 31, 2018
ey Mo, of shares IKR b Wil Mo, of dhares B4R it Midllon
At the beginning of the year 50000 o] -
Asld: lapae tuiring the year - S0 000 1]
\Outstanding at the and of the year 50 000 .50 S0 000 0,50

Tarms/Rights attached 1o the squlty shares:

The: Lomaany has ooy ane classof shares referned to- oty shares having a parvaiue ol IN 10/ Each halder of squiteshares i antited w
dne vote per shara, n the swéntof liguidation of the Campany, the holders of equlty shanss shall beantled o fecaive. the residyual scsets of th
Compary, iftes distribition of =il preferential armeunty However, carmently no such preferantisbamount exists: The gmount 1o B distibdtsd wal

bie i prapormion 1o the Aumber of edquity Shares held By the sharskiolders

Shara held vy hobding Company:

All SEDE0 thares-issued, subscribed and paid up'equety capital are held by Sacbhay Infrastrisciure Project Lmited- halding rormpany and it

nornanedss.

Number af ihares kol by each sharehaldes holding more tham 5% Shares in the company

March 31, 2020 March 31, 2019
Wamne of Sharaholibar No. of shares Mo, of sharns ol
% of sharehalding hiarahinhi
Equiaty Sharas ol INR 10 each fully paid h <o
Eadbhay infrastructure Fraject Ldand lbs Naminese 50000 100 861 D0 100
Total 50 00d 100 S0 D00 100

fis per the racords of tha eormpany, intluding 5 registars. of shilrehalders/member and ather declaration received from shareholders regasding
bonedicial rierest,the nbove sharehalding regreiens both legaland berefissl oweership of shares,




Oaher Equisy

Equity Commponent of Compruhd Financal instrumont [Sul-ardinate defit)
Opaning batancs

Addition chiring the year

Batance at rha end ol the year

Teetaingd Exrning

1Oeficith iy ot the beginning of this Year

et profit after (ax transterred from Statement of Prabt and Lo
{DeficithSurplusar the end of

Trade Paya hies

Trade Payahiles [Refar Note 13-and 16)
DlEste Micro & small enierprivey
£I0E 0 e

‘Dueeg to related parties

Total

Ogher Current Liability

Statutory Dues

Murch 21, 2020 Match 31 2019
10 i Million IMR in Millicn
3305
305
[1.47§ .
[33:55) [1.47]
{35.02] {1.47]
{1.97) {1,47)
March 31, 2020 March 31, 2009
I in Million IR in Million
154 Pk ES
0,00 o7
1.54 141
March 31, 2000 March 31, 2019
1 in Milllan MR in MilEon
= 004

0.0
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11 Other Expenses March 31, 2020 March 31, 2019 INR
INR in Million in Million
Auditor's Remuneration - Statutory Audit .01 0.01
Filing Expenses 0.00 0.00
Professional & Legal Fees 33.02 0.36
Stamp fees 0.00 0.01
Cffice Rent 0.27 1.06
Printing & Stationery Expenses 0.00 0.03
Interest on Statutory liability 0.25 -
Total 33.55 1.47

*Amount of Rs. 3600 for Filing Expenses, Rs 1900 for Stamp fees and Rs 3566.14 for Printing &
Stationery Expenses is below rounding off norm adopted by company.
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12 Eaming PerShase (EPS):
Earning per share s calculated by dviding the Net Profit attributable to-the Equity Sharehiolders by the Weighted Aversge Number of
Equity Shares outstanding during the year, a5 under

Particulars March 31, 2020 March 31, 2019
Net profit as per-Statemant of Profit & Lose (IR in Milion) 133.55) {147}
Total no. of equity-sharesat the end-of the year 50,000 500,000
Weighted average of numbes of squity shares outstanding during the year 50,0060 45836
Nominal valus of eguity shires 10 10
Basle & Diluted Eaming par share In INR |670.99) |33.50)

13 Rilated Party Dlsclosuras:

Retated garty duclesures-as requived undar the indian Accoomting Standard [IND A5} — 74 on "Retated Party. Dlsciosures” are given
Bahow|

{1} MName of the related parties and deseription of relationship |

Sr,  Dascription of Relationship Mamie of the Related Party
MNe
|A}  Enterprises having control;
Ultimate Holding Comgany Sadbhav Engineering Lindted [SEL)
Holding Comgamy Sadbihay Infrastruciure Project Umited (S0
A} Transactions wich Related Parties during the year [I%R in pilIHon}

Na, Particulors March 31, 2020 March 31, 2018
[l Eguity share capital mawed

SIPL & jis nominees . 0.50
{1 Sub-ordinate deit Récaived

SEPL 3308 .00
i} Reimblrsemsent 'of Expenses

-SIPL - 00
(i) Office Rent

SEL 027 1.06

) Halance putstanding as ux the year and: (MR i M)

Mo, Particulars Miarch 31, 2020 March 31, 2013
[i] Equiry ShareCapital

SiPL 05 50
(W) Sub-crdinete detit

“SIPL 3305
(i} Pavable towards Office Rent

“5E1 f 1.22 087
[} Payable towards Oparating. Maintehance & Relmburssment of Expensas

-SIPL 0.00 (i

(W) Terms and conditions of the balsnce outstanding: ‘
1. The transacticns with related parties afe made on terms equivalent to those that prevail in bem's leagth transactions. Cutstanding
balances At the year-end aré urstourad and interest frae and settlement Doeurin cash as per the tefms of the agreement

&. The Company has not peovided any commitment 1o the related party 35 at March 31, 2020,

14  Disclosure for ind AS-116 “Lases”
Cin March 30, 201% the Ministry of Corposate Affals IMCA} noitfied new ind A% on leises, indian heedunging Stanidard (ind A5) 116
applicabde from April 1, 2019, Ind A% 116 has boen implemented w.ef. April 1, 201% and the associated disclosune requicements are
applicabie for fitancial statements for the year ended Warch 31, 203G As per the Standard i i optienal to apply 1he standard for
shart term feased. Snce the lease agreemeants are for ashert period: compacny has availad the axeeption of short term leases. Apart
frizen this, there ira nig other assets taken on lase ind hence NG A% 116 b nat applicabie.
Total amount of iease payments towadds short tarm beages s s 0,27 M and shown as expense jn the prnfu & Loss statement.

15 There are nd Micra, Small and bedium Entérprlsri. to whom the Company bees dues, which are sutstanding for more than 45 days
atthe balance sheet date. This is based on the informathen gvailabie with the Carnpany.
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hﬂhm- ‘Wirhg Poct Road Frivata Lirnlted
Nortes t Financial Staraments for the year undlrl Masch 31, 2020
Incoena Tax Exparsey

As thafe b ne duishle intome, taa liabiliy a P pterolaaan of Incoma Tax Act, ﬁ.E:IE I INE: ML

Sugment Aepoiiing

The aperating sagmant af the campany (s Idendified to be “Dasign, Bulk, Cmeraie end Transfu [DBOTY™ or "Hybed Annuey" Basis, a5 the Chiet Cemiting Deciiion
Faker [CODM] (eviaws busingss Periniance ak an guersl cempany fnded a3 one sagment and hence. dans mot fimve any additionnl dliEcidsures s e mada dndes ind
MEL0 Dperating Segmants: Fuithar, the Company alad grimarly SpEraes undes ohe grographica SEgEmERT harsdy n e,

Financial Instiiments
Dimclosurn of Finantlal Instriments by Calegony
T hote Miarch §1. 2020 March 33, 2019

anclal | categal : -
i e it s ne. _FWTPL PUTDE  Amariieed cast | PVTPL _EVIOO  Amoctired cost
rimanglol Azt =2

Cash an Hana 3 . - 01 = - Dag

Halances s Bam 5 = - B.ar - - Bl
Tokal Financlal dssety ¥ = 08 - . 43
= T

Trachs Fayatiles B - - 154 - - 131
Tatal Financial Liabilitaes - = 1.54 = . in

Faar wale diséicsaires far Nnancial sysets and Financial lizhilizles

The riansgermant iiiasing that the daie vakich of cath dnd caih enivalents, nthae finantial aiise | trads payables appeasimata thair ehinying smisunts larssl due is
e short-tavm matirities of thein iviruments




Sadbhav Vizag Port Road Private Limited
Notes to Financial Statements for the year ended March 31, 2020

19 Financial Risk Management

The Company's principal financial labilities compirise trade & other payables, The main purpose of these financial
liabliities s to finance the Company’s operations and to support its ogerations, The Company's principal financial
assets include other receivables and cash and bank balance that derive directly fronyits operations.

The Board of Directors has owerall responsibiiity for the establishment and sversight of the Company’s risk
management framework. Risk management systems are reviewed pericdically to reflect changes in market
conditions and the Company's activities. The 'Board of Direstors oversee compliance: with: the Cempany’s risk
management policles and pracedures, and reviews the risk- management framework.

fi

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes In market prices. Market risk comprises threo types of risk: interest rate rick, currency risk and other price:
risk, Financial instruments affected by markef risk-include Borrowings, |nvestments, other receivables; trade and
other payables and derivative financial Instruments.

(1) Liguidity Risk
Liquidity sk s tha risk that the i:nmpam.- may not be able to mest its present and future cash and collateral
obligations without incurring unaccaptable Ipsses. The Company's abjective is to; at all times maintain cptimum
levels of figuidity to meet its cash and collateral requirements. The Campany closehy monitors its lgoidity position
and-daploys cash rnan_agément system. It maintains adequate sources of financing including debt at an optimised
cost.

The table below summarises' the matarity profile of the Company's financial liabilitiés Based on contractual
undiscounted payments:

As at March 31, 2020 E::::E be:: | Uptelyear |1-2years :E;i > 5 years
Non Derivative Financlal Liahility
Trade Payablés 1.54 - 1.54
As at March 31, 2019 :::J:Et’ [)e:'i:nd- Upto Lyear |1-2years :E;i > 5 years
Mon Derivative Financial Liability
Trade Payables 13 . 131 - . -

{1} Credit risk
Credit risk is the risk that @ counterparty will not meet its obligatlons under a financial insteument o costomor
contract, leading to a financial loss, The Company Is not exposed to cradit risk from its operating activities as-the
company will receive annuity fees from National Highway Alithority of Indla and does mot have any outstanding
recevables.

{IV) Interest Rate Risk
Company does not have any Borrawlings, hence no interest rate risk;
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Sadbhav Vizag Port Road Private Limited
Motes to Financial Statements for the year ended March 21, 2020

Disclosure pursiant to Appendiny - D 1o Ind AS 115 - " Revenue from Contract with Customers”
Description and classification of the arrangement

The Company has entered into Concession Agreement ('CA') with Natlohal Highway Authority of india (NHAI) dated May 03,
2018 for the purpose of develepment, maintenanace and management of Four Lane Port Connectivity to Vishakapatnam Port
Road fram km 0.00tc kmy 12,700 {approximstaty 12.700 km) in the state of Andhra Fradesh under-Port Connectivity urider
Bharatrala Pariyaina by Four-Laning thereof on Design, Built, Operate and Tranisfer ("D8OT Annulty" or "Hybrid Annuity") basis,
As per the CA, NHAI grants to the Companyexclusive right, license and authority to constiuct, operate snd maintain the project
during the Construction period of 550 days and Operation period of 15 years commencing from COD.




Sadbhay Vizag Port Road Private Limited
Nites to Financial Stataments for the year ended March 31, 2020

21  Capital Management

For the purpose of the Company's capital management, capital includes ssued eguity capital, share premium, Gther equity in form of
Subordinate Debt of the Company,

The Company’s obijective far capital management is to maximize sharehnolder value and safeguard business contin uity

The Company determines the: capital régquiremant based on annial operating planis and othér strategic plans, The funding
requirements are-met throwgh eguity share capital, eguity in formeof subordiate debt and operating cash fliows peneratsd,

The Sponsar (5IPL)-has alsd enter into Suponsar Suppart Agreement ta support the comparny for capltal reguirement in case of cost
oviEr run @nd short fall in cash flow:

Summary of Quantitative Datais glven hereunder:
{INR in Million)

Particulars March 31, 2020 March 31, 2019

Equity 0,50 050
Oitter Equity 33.05 .
Tatal 33.55 0.50

Tha company dogs not have any externally imposed capital requiremant.

21 Contingent Liabilities and Capltal Commitments
The Company has e contingent or conditional Liabilities of any kind arising from o In connection with any transaction or 3 lide of
busingss by the Company,

Tha Company has no Capital Commitments.

23 Tha Concession Agreement with Mationsl Highway Authority of India (NHAY) s terminated due to non avaliabilty-of required 805
right of way by NHAI within the stipitated time period. Due to which the company's-biooks of accounts are prepered on Ao Eoing
carecern basis,

24 There were o litigation pending against the company which could be mateslally Impact its financial position as ar the endof the
Er,

25 Previous year figures have - been regrouped/reclassified wherever: necestary, to. faciiitate’ comparability with current yaar's
classification.
Accompanying notes are an integral part of the financial statements

Az per our report of even date
For Glanender & Assoclates For-&-On behalf of the Board of Directors of
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