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INDEPENDENT AUDITOR'S REPORT

To
The Members of

Ahmedabad Ring Road Infrastructure Limited

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Ahmedabad Ring Road
Infrastructure Limited ("the Company"), which comprise the Balance Sheet as at-31st March,
2019, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash
Flow Statement and Statement of Changes in Equity for the year then ended, and a summary
of the significant accounting policies and other explanatory information (herein after referred

to as ‘financial statements’).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companics (Indian Accounting Standards) Rules, 2015, as amended, (“*Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2019, the profit and total comprehensive income, changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with
the independenee requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules made thercunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basts
for our audit opinion on the financial statements.
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Information Other than the Financial Statements and Auditor’s Report Thercon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures to
Board’s Report and Shareholder’s Information but does not include the financial statcments and
our auditor’s report thereon.,

- Our opinion on the financial statements does not cover the other information and we do not cxpress
any form of assurance conclusion thereon. ' -

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears 1o be materially inisstated. If, bascd on the work we have performed, we conclude that
there is a material misstatcment of this other information, we are required to report that fact. We

have nothing to rcport in this regard.

' Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134 (5) of the
Act with respect to the preparation of these financial statements that give a truc and fair view of
the financial position, financial performance including other comprehensive income, cash.flows
and changes in equily of the Company in accordance with the accounting principles generally
accepled in India, including the Indian Accounting Standards (Ind AS) specified under Section
133 of the Act. '

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irrcgularities; selection and application of appropriate accounting
policies; making judgments and estimatcs that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were opcrating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and preseﬁta’[ion of the financial statements that give a {rue and fair view and are free
from material misstatement, whether due to [raud or error.

The Board of Directors are also responsible for overseeing the Company’s financial reporting

process.

Ahmedabad Ring Road Infrastructure Limited
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Auditor's Responsibility

Our objectives arc to obtain reasonable assurance about whether the financial stalements as a
whole are free from material misstaiement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of tbese financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to thosc risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a matetial misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of infernal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such

confrols.

e FEvaluate the appropriateness of accounling policies uscd and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the poing concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continuec as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion.

e FEvaluale the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

. Aluncdabad Ring Road Infrastructure Limited | %(/ '
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant cthical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
out knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss, the Cash FFlow Statement and the
Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account.

{(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with relevant rules issued
thereunder.

(e)  On the basis of the written representations received from the directors as on 31st March,
2019 taken on record by the Board of Direciors, none of the directors is
disqualified as on 31st March, 2019 from being appointed as a director in terms of
Section 164(2) of the Act

{f)  With respect to the adequacy of the intcrnal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure — A”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the company’s financial controls over financial reporting.

(g  With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(10) of the Act, as amended, we report that, in our
opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company to its Director during the year is in accordance
with the. provisions of section 197 of the Act.

Alnuedabad Ring Road Infrastructure Limited . éi’/
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(h)  With respect 1o the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:

i,  The Company did not have any pending litigations which would impact its

financial position.

i. ~ The Company did not have any long-term confracts including derivative contracts
for which there werc any material foreseeable losses.

iii.  There werc no amounts which were 1'cqui1'e'd to be transferred to the Investor
Iiducation and Protection Fund by the Company.

2. As required by the Companics (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexurc —B” a
statement on matters specified in paragraphs 3 and 4 of the order.

For S G D G & Associates LLP
Chartered Accountants
Firm's Registration No. WI100188

~ N
"9%?//
(Devansh Gandhi)

Place: Ahmedabad Partner
Date: May 17,2019 Membership No. 129255

Ahmedabad Ring Road Infrastruetare Limited
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ANNEXURE - A
TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under "Report on Other Legal and Regulatory Requirements” section
of our report the members of Ahmedabad Ring Road Infrastructure Limited of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section- 3 of
Section 143 of the Companies Act, 2013 (“the Act™)

In conj unction with our audit of the financial statements Ahmedabad Ring Road Infrastructure
Limited (The Company) as of and for the year ended March 31, 2019, we have also audited the
internal financial controls over financial reporting of the Company.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal contro] over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Tnternal Financial Controls over Financial Reporting issued by the Institute of
Chartercd  Accountants of India (ICAT). These rtesponsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherenice
to company’s policics, the safeguarding of its assets, the prevention and detection of frauds
and crrors, the accuracy and completeness of the accounting records, and the timely preparation
of rcliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is o expréss an opinion on the Company's intcrnal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAl and dcemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and
both issued by the ICAIL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain rcasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Ahmedabad Ring Read Infrastructure Lanited
Independent Auditor’s Report for the Finanecial Year 2013-2019
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Our audit involves performihg procedures to obtain audit evidence aboul the adequacy -of the
internal financial controls. system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating e(fectiveness of
internal control based on the assessed risk. The procedures sclected depend on the auditor’s
judgment, including thc assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believc that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over

financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal {inancial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation
of Financial Statements for extermal purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes

those policies and procedures that,

1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Financial Statements in accordance with generally accepted
accounling principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the

company; and

3) Provide recasonable assurance recgarding prevention or tumely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies of
procedures may deteriorate. :

Ahmedabad Ring Road Infrastructure Limited W
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Opinion

In our opinion, the Company has, in all material respects, an adcquate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the ICAL

For S G D G & Associates LLP
Chartered Accountants
Firin‘s Registration No. W100188

Rt

SRR (Devansh Gandhi)
Place: Ahmedabad Partner
Date: May 17,2019 Mcmbership No. 129255

Ahmedabad Ring Road Infrastructure Limited
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ANNEXURE - B
TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under "Report on Other Legal and Regulatory Requirements” section of our
report the members of Ahmedabad Ring Road Infrastracture Limited of even date)

Report on the Companies (Auditor’ Report) Order, 2016, issued in terms of section 143
(11) of the Companies Aet, 2013(‘the Act’) of Ahmedabad Ring Road Infrastructure
Limited (‘the Company’)

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified during the year by the Management
in accordance with programme of physical verification, which in our opinion,
provides for physical verification of all fixed assets at a reasonable intervals having
regard to size of the Company and nature of fixed assets. According to the
information and explanation given to us, no material discrepancies were noticed on
such verification.

(c) The title deeds of the immoveable property are held in the name of the Company.

(ii) The Company had no inventory during and at the year end. Therefore, the reporting
requirements of paragraph 3(ii) of the Order is not applicable.

(iii) (a) Company has granted loan to its holding Company (the “borrower”) listed in the
register maintained under section 189 of the Act. In our opinion and according to the
information and explanation provided to us, the terms and conditions of the loan are
prima facie not prejudicial to the Company’s interest.

(b) The loan is repayable on demand. The borrower is regular in repayment of loan
except for the interest which falls due on such loan.

(¢) The principal and interest arc not overdue for more than ninety days except for
interest amounting to INR 0.59 Millions in respect of loan granted {o the borrower
listed in register maintained under section 189 of the Act.

(iv)  In our opinion and according to the information and explanation given to us, in respect
of loan given by the Company to holding Company, provisions of sections 185 and 186
of the Act are not applicable and hence not commiented upon. Further the Company has
not madc investments or provided guarantees or security, attracting the provisions of
sections 185 and 186 of the Act.

Alinedabad Ring Road Infrastructure Limited
Independent Auditor’s Report for the Financial Year 2018-2019
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(V)

(vi)

(vii)

(viii)

(ix)

(xi)

(xif)

The Company has not accepted deposits from the public within the meaning of
Sections 73 to 76 or any other relevant provisions of the Act and the rules framed

there under.

We have broadly reviewed the books of account maintained by the Company that are in
pursuance to the rules made by the Central Government of India, the maintenance of
cost records has been prescribed under sub-section (1) of Section 148 of the Act, and
are of the opinion that, prima facie, the prescribed accounts and records have been
made and maintained. We have not, however, made a detailed examination of the
records with a view to determine whether they are accurate or complete.

(a) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted/accrued in the
books of account in respect of undisputed statutory dues including provident fund,
employees’ state insurance, income tax, custom duty, cess, goods and services tax and
other material statutory dues as applicable have generally been regularly deposited
during the year by the Company with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income tax, cess, goods and services tax and
other material statutory dues were in arrears as at 31" March 2019 for a period of more
than six months from the date they became payable. .

(b) According to the information and cxplanations given to us, there are no dues
of income tax and goods and services tax or cess which have not been deposited with
the appropriate authorities on account of any dispute.

Based on our audit proccdure and the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of

dues to banks.

The Company has not raised any moneys by way of initial public offer or further public
offer. In our opinion and according to the information and explanations given by the
management, thc company has utilized the monies raised by term loans and debt
instruments for the purposes for which they were raised.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
Management, we report that no material fraud on or by the Company has been noticed or
reported during the year.

In accordance with the requirements of section 197(16) of the Act, as amended, we report
that, in our opinion and to the best of our information and according to the explanations
given 1o us, the remuneration paid by the Company is in accordance with the provisions
of section 197 of the Act.

In our opinion the Company is not a N1dh1 Company. Therefore the 1ep01tmg
requirement of Clause 3(xii) of the Order is not applicable to the Company. 5

Ahmedabad Ring Road Infrastructure Limited
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(xiii) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, all the transactions with related partics are
in compliance with Sections 177 and 188 of the Act where applicable and also the
details which have been disclosed in the financial statements are in accordance with the
applicable Indian Accounting Standards.

(xiv) The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year. Hence the reporting requirement
of paragraph 3(xiv) of the Order are not applicable to the Company.

(xv) According to the information and explanations given to -us and based on our
examination of the records of the Company, the Company has not entered into any non-
cash transactions with Direclors or persons connected to directors and hence provisions
of Section 192 of the Companies Act, 2013 are not applicable to the Company..

(xvi) According to the information given and as explained to us, the company is not required
to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

For S G D G & Associates LLP
Chartered Aceountants
Firm’s Registration No. WI100188

Vv \f\d”‘{i«f'
- PA
Place: Ahmedabad ' (Devansh Gandhi)
Date: May 17,2019 Partner

Membership No. 129255
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Ahmedabad Ring Road Infrastructure Limited
Balance Sheet as at March 31, 2019

As at As at
Particulars Note March 31, 2019 March 31, 2018
{INR in Miilion) [INR in Million)
ASSETS
1 [Non-Current Assets
a |Property, Plant and Equipments 5 26.33 38.36
b |lnvestment Property 6 2.15 2,15
¢ [Intangible Assets 7 2,818.10 3,036.95
d [Finapcial Assets
li} Other Financial Assets 8 1.02 1.02
¢ [Other Non-Current Assets 9 109 2.20
Total Non-Current Assets 2,848.69 3,080.68
2 {Current Assets
a |Financial Assets
{1} Investments 10 29.29 55.07
{ii) Trade receivables 11 8.18 6.14
(til} Cash and Cash Equivalents 12 42.37 14,97
{iv] toans 13 71.73 67.81
(v} Other Financial Assets 8 205.20 142.50
b {Cther Cusrent Assets 9 2.48 2.82
Total Current Assets 358.25 289.31
Total Assets 3,207.84 3,369.9%
EQUITY AND LIABILITIES ’
EQUITY
1 |Equity Share Capital 14 104.60 104,60
2 |Other Equity 15 273.25 195.71
Total Equity 377.85 300.31
) LIABILITIES
1 |Non-Current Liabilities
a [Financial Liabllities
) Borrowings 16 1,388.56 2,006.33
b |Provisions 17 631,12 417,30
¢ |Deferred Tax tiabilities (Net) 18 53.83 -
Total Non-Curvent Liabilides 2,073.51 2,423.63
2 |Current Liabilitles
a |Financial Liabilities
li) Trade Payables 19
-Dues to Micro & Smaill Enterprises - -
-Dues to Others 39,79 16.17
{ii} Other Financial Liabilities 20 686.35 622,78
b |Other Current Liabifities 21 2,75 487
£ |Provisions . 17 2.86 2.43
Current Tax Liabilities (Net) 22 24.83 -
Total Current Liabllities 756.58 646,05
Yotal Equity and Liabifities 3,207.94 3,369.99
Significant Accounting Policies ) NEE

Accompanying notes are an integral part of the financial statements
As per our report of even date ’
For § G D G & Associates LLP
Chartered Accountants )
ICAl Firm Registration No. W100188

{DEvarh Gaftihi) {Vikram R, Patel}

Partner Managing Director
Membership No. 129255 DIN: 0048318

{Stuti-Kinariwala}
Company Secretary

Place: Ahmedabad
Date: May 17, 2019

Place! Ahmedahad
Date: May 17, 2013

For & on behalf of the Board of Directors of
Ahmedabad Ring Road Infrastracture Limited
o

[Gunvantray D, Trivedi)
Director
DIM: 07559109

5

Ryl

(Hitesh Chelani)
Chief Financial Officer




Ahmedabad Ring Road Iafrastructure Limited
Cash Flow Statement far the year ended March 31, 2019

As at As at
Particulars March 31, 2019 arch 31, 2018
. (INR in Miilion) |~ (18R in Million)
(A} Cash flows from Operating activities
Profit befare Tay 213.86 131,37
Adjustments for;
Depreciation and Amortisation 231,48 214.65
Finance Cost 213.28 306,21
Gain on szle of Investments (net) 4.52 (3.64)
interest income {9.25} [7.47)
Major Maintenance Expense 165.83 138.33
Amportisation of Processing fees 359 359
Notionzl Interest on MMR 4584 2748
Other Comprehensive Income - Gratuity {1.64} 1.30
Trade Payable & Bad Debt written back 0.10 -
Cash generated hefore Effect of Working capital 867.71 B11.81
Adjustments for:
Decrease in non current financial asset - 1.32
{increase) in other cusrent financial assets (62.70) (SD.DB')
(Increase) in Trade Receivables {2.05) {1.45)
Decrease in Provisiens 2,49 0,23
Decrease/{Increase) in other current assets 0.35 3.64
Increase in other current financiaf liabilities 29.35 4.0
Increase/fIDecrease) in sther current liabilities (1.91) 1.55
increase/{Decrease) in other Non - Current Assets 1.31 (0.81}
Increase in Cusrent Tax Liability 78.65 -
Provisien for Income Tax {134.68) -
Met cash flow from operating activities : {a) 77831 791.22
{B} Cash Flows from Investing activities
{Purchase}/sale of Fixed assets {Net} {o.60) {5.21}
Redemption of Units of Mutual Fund investmeants 946.77 1,097.45
Purchase of Units of Mutual Fund investments {925.51) (1,150.45}
Loan given to Helding Company {83.85){ {58.50)
Loan Recovered from Holding Company 79.93 55.00
Fixed Deposit - Punjab Nationat Bank (PNB) - (1.00)
interest income 9.25 743
Net cash generated from/ {used in) investing activities {B) 25.98 (51.28)
[C}) Cash Flows from Financing actlvlties
Repayment of Long-term Borrowings {563.62) [457.75)
Interest Paid {213.28) {304.68)
Net cash used in financing activities {Q) (776.90} (762.43)
Net {Decrease)/Increase in cash and cash equivalants ’ {A+B+C) 27.40 {22.49}
Cash and cash equivalents at beginning of the year 14,97 37.406
Cash and cash equlvalents at end of the year 42.37 " 14.97
Notes:
{i} {Components of cash and cash equivalents: As at As at.
March 31, 2019 March 31, 2018
{INR in Miilion) {INR in Million}
Cash on hang 4.20 4.64
Bafances with banks in current accounts 38.17 10.33
42.37 '14.97

and Cash Equivalents as per Note 12

‘,‘w/




Ahmedabad Ring Road Infrastructure Limited
Statement of Changes in Equity for the year ended March 31, 2019

A Equity Share Capital

As at March 31, 2018

Equity shares of INR 10 each issued, subscribed and fully paid No of Shares, (IN:;:OI\;]'irllltion)

As at March 31, 2018 104 60 000 104.60

Change during the Year - -
104 60000 104.60

B Other Equity

Total Gther Equity
Resesves and Surplus R
. attributable to Equity
Particutars — -
. . Securities Premium Hotders of the
Retained Earning
Reserve Company

(IR in Million) {iNR in Million} {INR in Million)
As at Aprii 1, 2017 {353.36) 416.40 63.04
Profit for the year 131.37 - 131.37
Other comprehensive income for the year 1.30 B 1.38
As at March 31, 2018 {220.68) 416.40 195.71
Profit for the year 79.18 - 79.18
Other comprehensive income for the year {1.6d4) B {1.64)
As at March 31, 2019 (143.15) 43i6.40 273.25

As par our repart of even date

For $G D G & Associates LEP
Chartered Accountants

JCAIl Firm Registration No, W100188

P OT.
Jae

Pattner
Membership No, 129255

Place: Ahmedabad
Date: May 17, 2019

For & on behalf of the Board of Directors of

med adCi:lg Road [ r'ﬁﬁ’q\cture Limited
§ ¢ 5

A

(yikram R. Patel)
Managing Director
DIN: 0048318

(Smtfﬁﬁariwala)

Company Secretary

Place: Ahmedabad
Date: May 17, 2019

i
ol

' {Gunuaniray D. Trivedi}

Director
DIN: 07559109

N

Qo

{Hitesh Chelani}

Chief Financial Officer




Ahmedabad Ring Road Infrastructure Limited
Notes to Financial statement for the year ended March 31, 2019

Company information:

Ahmedabad Ring Road Infrastructure Limited {"the Company") is a private limited company
domiciled in India and is incorporated under the provisions of the Companies Act. It is a wholly
owned subsidiary of Sadbhav Infrastructure Project Limited which is listed on two recognized stock
exchanges in India. The registered office of the company is located at Ellisbridge, Ahmedabad — 380

006.

The Company was incorporated as a Special Purpose Vehicle (SPV} in August, 2006, for the purpose
of Improvement and widening to Four Lane of 2 Lane Sardar Patel Ring Road around Ahmedabad
city 76 Kms in the state of Gujarat on Built, Operate and Transfer (BOT) basis, The Concession Period
is of 20 years including construction period of 18 months. The Compahy’ obtained completion
certificate on 30th June 2008 from the AUDA. As per the CA, the company is entitled to charge users
of the public service; hence the service arrangement has been classified as Intangible Asset.

The financial statements were authorized for issue in accordance with a resolution of the directors.
on May 17, 2019,

Basis of preparation and presentation of financial statement:

(a) Compliance with IND AS:
The financial statements have heen prepared in accordance with indian Accountmg
Standards {Ind AS} notified under section 133 o_f the_Compames Act, 2013 read with Rule 3 of
the Companies {Indian Accounting Standards} Rules, 2015 and Companies (Indian Accounting
standards) Amendment Rules, 2016 and relevant amendment rules issued thereafter.

The company has applied the applicable standards and/or amendments to existing standards
effective-from April 1, 2018 in the preparation and presentatlon of financial statements for
the year endlng on March 31, 2019.

Most of the amendments did not have any impact on the amounts recognized in prior
periods and are not expected to significantly affect the current or future periods.

(b) Basis of Presentation:. _ o
The Balance Sheet, the Statement of Profit and Loss and Statement of Changes in Equity are
prepared and presented in the format prescribed in Schedule ill to the Companies Act, 2013
{“the Act”). The Cash Flow Statement has been prepared and presented as per the
requirements of Ind AS 7 “Statement of Cash Flows”.

The financial statements are presented in INR, which is the functional currency and all
values are rounded to the nearest million (INR 000,000}, except when otherwise indicated. -

. (c) Basis of Measurement:

f)f }The financial statements have been prepared on historical cost basis, except for certain
) %ﬁ(yral assets and liabilities measured at fair value (refer accountmg policy regarding

(i)
3 :
™ o
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Ahmedabad Ring Road Infrastructure Limited
Notes to Financial statement for the year ended March 3%, 2019

Operating cycle
The Operating cycle is the time between the acquisition of assets for processing and their realization
in cash and cash equivalents. The Company has identified twelve months as its normal operating

cycle.-
Foreign Currencies
Transactions and balances

Foreign currency transactions are recorded in the functional currency, by applying'_to the foreign
currency amount the exchange rate between the-functional currency and the foreign currency at the

~ date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date. Differences arising on settlement of such
transaction and on translation of monetary assets and liabilities denominated in foreign currencies
at year end exchange rate are fecognised in profit or loss with the ekception of long-term foreign
currency monetary items related to acquisition of a fixed asset are capitalized and depreciated over

" the remaining useful life of the asset.

3.3

Non-monetary items that are measured in terms of historical cost in a foreign currency’ are
translated using 1 the exchange rates at the dates of.the initial transactions. '

Revenue Recognition

The corhpany primarily derives revenue in terms of the Appendix D to ind AS 115 which covers
spec;ﬁc aspects related to the Service Concession Agreements The company fotlows Entangible
Asset model prescribed in the Appendix. '

Effective April 1, 2018, the Company adopted Ind AS 115 “Revenue from Contracts with Customers”
using the cumulative catch-up transition method, applied to contracts that were not completed as of
April 1, 2018. In accordance with the cumulative catch-up transition method the comparatives have
not been retrospectively adJusted

Revenue is recognized upon transfer of control of promised service to customers in an amount that

reflects the consideration which the Company expects to receive in exchange for those services or -

goods. Revenue, primarily, is measured based on the transaction price (realization of toll receipts),
which is the consideration for usage of the toll roads. Since the company does not provide any other
services, the disaggregation of revenues is not disclosed.

(i) Toll collection income .
Toll collection from users of the infrastructure facility constructed by the Company under the
Service. Concession Arrangement is recognized in the period of collectlon which generally

“f"/f‘/p comt:lde as and'when the traffic passes through toll —plazas.




Ahmedabad Ring Road infrastructure Limited
Notes to Financial statement for the year ended March 31, 2019

Derecognition
An item of property, plant and equipment is derecognized upon disposal or when no future

economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net-disposal proceeds and the carrying amount -
of the asset) is included in the Statement of Profit and Loss when the assetis derecognized.

Depreciation
Depreciation on Property, Plant and Equipment is provided on the written down value method basis

over useful lives of the assets as prescribed under Part C of Schedule If to the Companies Act, 2013.
When parts of an item of property, plant and equipment have different useful life, they are
accounted for as separate items (Major Components) and are depreciated over thelr useful life or
over the remaining useful life of the pr|nclpa| assets whlchever is less.

.Depréciation for assets purchased/sold during'a' period is proportionately charged for t_he period of .

use.

The residual value, useful life and method of depreciation of Property, Plant and Equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate. '

3.5 Intangible assets:
intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, Intangible assets are carried at cost less accumulated amortization and accumulated

impairment losses, if any
T'he useful lives of intangible assets are assessed as either finite or indefinite,

‘Intangible assets with finite lives are amortized over their useful economic lives and assessed for
impairment whenever there is an indication that the intangible asset may be Embaired. The
amortization period and the amortization method for an intangible asset with a finite useful life are

reviewed at least at the end of each reporting period. Changes in the expected useful life or the '
expected pattern of consumption of future economic beh'eflits_ embodied in the asset are considered
to modify the amortization period or method, as appropriate, and are treated as changes in
accounting estimates. The amortization expense on intangible assets with finite lives is recogmzed in
the Statement of Profit and Loss. ' '
Intangible assets with indefinite useful lives are not amortized, but are tes_ted' for impairment
annually, either individually or at the cash- genefating unit level. The assessment of indefinite life is
reviewed annually to determine whether the indefinite life continues to be supportab]e If not, the

/ 'change in useful life from indefinite to finite is made on a prospective basis.

AHMEDABAD




Ahmedabad Ring Road Infrastructure Limited
Notes to Financlal statement for the year ended March 31, 2019

In assessing value in use, the estimated future cash flows are d|scounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining net selling price, recent market transactions are taken into

- account, if available. If no such transactions can be identified, an appropriate valuation model is

used,

The Company bases its impairment calculation on detailed budgets and forecasts calculation. These

budgets and forecasts calculations generally covering a period of the concession agreements using

_ 3.7

3.8

3.9

long terms growth rates applied to future cash flows.

Intangible assets with indefinite useful lives are tested for impairment annuatly either individually or
at the CGU level, as appropriate and when circumstances indicate that the carrying value may be-

impaired.

Investment Property

[nvestment Property is measured initially at cost including related transaction costs, Such cost
comprises the purchase price, borrowing cost if capitalization criteria are met. Al day-to-day repair
and maintenance expenditure are charged to the statement of profit and loss for the period during

which such expenses are incurred.

An investment property is derecognized on disposal or on permanently withdrawal from use or
when no future economic benefits are expected from its. disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the Statement of Profit and Loss when the asset is

derecognized.

Borrowing costs .

Borrowing costs directly attributable to the acqunsltton construction or productlon of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized
as part of the cost of the respettive asset. All other borrowing costs are expensed in the year they
occur. Borrowing cost consist of interest and other costs that company incurs in connection with the
borrowing of funds. Investment income earned on temporary investment of specific borfowing
pending their expenditure on qualifying assets is deducted from the borrowing costs eI|g|bIe for

capitalization.

Leases

© The determination of whether an arrangement is, or _contains,'a lease is based on the substance of

-the arrangement at the inteption of the lease. The arrangement Is assessed for whether fulfilment

of the arrangement is dependent on the use of a specific asset or assets or the arrangement conveys

R right to use the asset or assets, even if that right is not explicitly specitied in an arrangement.




Ahmedabad Ring Road Infrastructure Limited
Notes to Financial statement for the year ended March 31, 2019

reporting date at fair value. Fair value movements are recognized in the other comprehensive

income (OCI).

Financial assets at fair value through profit or loss:

FVTPL is a residual category for financial assets. Any financial asset WhICh does not meet the crlterla
for categorization as at amortized cost or as FVTOCl is classified as at FVTPL.

De-recognition of financial assets _

A financial asset is de-recognized when the contractual rights to the cash flows from the financial
asset expire or the Company has transferred its contractual rights to receive cash flows from the
asset or has assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either (a) the Company has. transferred
substantially all the risks and rewards of the asset, or {b) the Company has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receiv'e cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards
of ownership. When it has neither trah_sferred nor retained substantially all of the risks and rewards
of the asset, nor transferred control of the esset,_ the -Company continues to recognize the
transferred asset to the extent of the Company’s continuing involvement. In th.at case, the Company
also recognizes an associated i:ablhty The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained. '

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration

that the Company could be required to repay.

Impairment of fmanmal assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial
assets. Expected credit losses are measured at an amount egual to the 12-month ECL, unless there.
has heen a significant increase in credit risk from initial recognition in which case those are
measured at lifetime ECL. The amount of expected credit losses {or reversal)'that is required to-

- adjust the loss allowance at the reporting date to the amount that is requrred to be recognised is

recognized as an impairment gain or loss in profit or loss.

Financial Liabtlities
initial recognition and measurement of fmancnal liahilities
The Company’s financial liabilities include trade and other payables loans and borrow:ngs including’

bank overdrafts and derivative f:nanclal instruments.




Ahmedabad Ring Road Infrastructure Limited
Notes to Financial statement for the year ended March 31, 2019

c) Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if the Company currently has enforceable legal right to offset the recognized amounts and
there is an intention to settle on a net basis, to realize the assets and settle the liahilities |

simultaneously.

3.11 Fair Value Measurement
The company measures financial instruments such as derlvatlves and Investment in- Mutual rund at

fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes place
either: '

» In the principal market for the asset or liability, or

» Inthe absence of a prmcrpal market, in the most advantageous market for the asset or E|abslity

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest. : '

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefit by using the asset in its highest and best use or by selling it to another
market participant that would use the assetin its hlghest and best use. '

The company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maxrmlzlng the use of relevant observable mputs

and mrmmlzmg the use of unohservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest tevel input that-
is significant to the fair value measurement as a whole:

o levell-— Quoted (unadjusted) market price in active markets for identical assets or liabilities

« Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable _ |

» Level 3 - Valuation techniques for which the lowest ieve!'input that is significant to the fair value

asfirement is unobservable




Ahmedabad Ring Road Infrastructure Limited
Notes to Financial statement for the year ended March 31, 2019

{ii) Defined benefit plan

The employee’s gratuity fund scheme is Company’s defined benefit plans. The present value of the
obligation under such defined benefit pléns is determined based on the actuarial valuation using the
Projected Unit Credit Method as at the date of the Balance sheet. In case of funded plans, the fai_r'
value of plan asset is reduced from the gross obligation under the defined benefit plans, to -
recognise the obligation on the net basis.

Re-measurements, comprising of actuarial gains and losses, the effect of the aéset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the Balance Sheet with a corresponding debit or credit to retained earnings through
OCl! in the period in which they occur. Re-measurements are not reclassified to Statement of Profit

and Loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
The Company recognises the following changes in the net defined benefit obligation as an expense
in the Statement of profit and loss: .

o Service costs comprising curr_ent service costs, past-service costs, gains and losses on’
curtailments and non-routine settlements; and ' : '
J Net interést expense or income

3.13 Income tax .
Income tax expense comprises current tax and deferred tax.

Current Tax .
Current income tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities in accordance with Income tax 1961. The tax rates and tax laws
used to cdmpute the amount are those that are enacted or substantively enacted at the reporting
date. L ' :

Current income tax relating to items recognised outside profi't or loss is recognised outside profit or
loss (either in other comprehé.nsive income or in equity). Current income tax are recognised in
correlation to the underlying transaction either in other compre.hensive income or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where




Ahmedabad Ring Road Infrastructure Limited
Notes to Financial statement for the year ended March 31, 2019

3.14 Provisions

General
Provision is recognized when the company has a presént obligation (legal or constructive) as a result

of past event and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. The expense relating to a provision is presented in the statement of profit or loss net of

any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax '
rate that reflects current market assessments of the time value of money and the risks specific to
the liability. When discounting is used, the increase in the provision due to the passage of time is

recognised as a finance cost.

Contractual obligation to restore the infrastructure to a specified level of servic‘eab’ility

The Company has contractual obligations to maintain the road to a specified level of serviceability or
restore the road to a speciﬁed condition before it is handed over to the grantor of the Concession
Agreements, Such obligations are measured at the best estimate of the expenditure that would be
required to settle the obligation at the balance sheet date. The timing and amount of such cost are
estimated and determined by estimated cash flows, expectedto be incurred in the year of overlay.
The cash flows are discounted at a current pre-tax rate that reflects the risks specific to such
obligation. The unwinding of the discount is expensed as incurred and recogmsed in the statement
of profit and loss as a finance cost. The estimated future costs of such obligation are reviewed

annually and adjusted as appropriate.

3.15 Contingent liabilities and assets

A contingent liability is a possible obllgation that arises from past events whose existence will be

confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obllgatlon that is not recognized because it is not probable that

an outflow of resources will be required to settle the obligation. A cdntingent liability also arises in

extremely rare cases where there is a I]ability that cannot be recognized because it cannot be

measured rehably The Company does hot recognlze a contmgent liability but discloses its eXIstence

in the financial statements

Claims against the Company not acknowledged as debts are disclosed under contingent liabilities.
‘Claims made by the company are recognised as and when the same is approved by the respectwe
authorities with whom the claim is lodged. - - :

‘A contingent asset is a possible asset that arises from'_past events and whose existence will be
confirmed only be occurrence or non-occurrence of one or more uncertain future events not wholly
. W|th|n the control of the company The company does not recognize a contingent asset but discloses




Ahmedabad Ring Road Infrastructure Limited
Notes to Financial statement for the year ended March 31, 2019

Changes in assumptions about these factors could affect the reported fair value of financial

instruments.
(iii}  Taxes

Deferred tax assets are recognised for unused tax credits to the extent that it is probable that
taxable profit will be available against which the credits can be utilised. Significant management
judgment is required to determine the amount of deferred tax assets that can be recognised, based
tpon the likely timing and the level of future taxable prdﬁts together with future tax planning
strategies. :

{iv)  Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs of disposal and its value in use.
The fair value less costs of disposal calculation is based on available data for similar assets or
observable market prices less incremental costs for disposing of the asset. The value in use
calculation is based on a DCF model. The cash flows are derived from the budget generally cpvering'
a period of the concession agreements using long terms growth rates and do not include
_restructuring activities that the Company is not yet committed to or significant future investments
that will enhance the asset’s performance being tested. The recoverable amount is sensitive to the
discount rate used for the DCF model as well as the expected future cash-inflows and the growth
rate used for extrapolation purposes, |

{v) Property, plant and equipment

Refer Note 3.4 for the estimated useful life of Property, plant and equipment. The carrying value of
Property, plant and equipment has been disclosed in Note 5. :

(vi) Intangible Assets

The intangible assets which are recognized in the form of Toll right to charge users of the
infrastructure asset are amortized by taking proportionate of actual revenue received for the year
over Total Projected Revenue from project to Cost of Intangible assets. The estimation of total
projection revenue requires significant assumption about expected growth rate and traffic
projection for future. All assumptions are reviewed at each reporting date.

(vii}  Provision for periodical Major Maintenance

Provision for periodical Major Maintenance obhgatmns are measured at the best estlmate of the
expenditure that would be required to settle the obligation at the halance sheet date. The timing
and amount of such cost are estimated and determlned by estimated cash flows, expected to be




5 Property, Pfant and Eguipments

(INR in Million}
Particulars EZf::;'na:ndts Conrputers Ful:il)lc]lt(tlr':s& Vehictes Office Equipmeants Tnta;;::flble

Gross Carrying Amount

As at D1/04/2017 71.68 1.45 1.15 10.36 0.62 85.26
Additton 2.37 131 - 133 0.31 5.32
Disposal - - - - - -
Adjustment during the year - - - - - -

As at 31/03/2018 74.05 2.76 1.15 11.69 0.93 90.58
Addition 0.21 0.69 - - 0.03 1.03
Dlsposal - - - 118 - 1.19
Adjustment during the year - - - - -

As at 31/03/201% 74.36 31.45 1.15 16.48 0.95 90.40

Accirmulated Depreciation

As at 01/04/2017 29.64 0.78 0.62 4.25 0.33 35.62
Charge for the Year 13.75 0.329 0.14 2.23 0.02 16.60
Disposal - - - - - -
AdJustment during the year - - - - -

As at 31/03/2D18 43.39 Li7 0.76 6.48 042 52.22
Charge for the Year 10.37 0.59 0.08 1.44 0.16 12.64
Disposal - - - {0.80) - {0.80)
Adjustment during the year - 0.07 - {0.06) - 0.01

As ay 31/03/2019 53.76 1.83 0.84 1.06 0.58 64.07

Net Carrying Amount
As at 31/03/2018 30,66 1.59 0.39 5.20 0,51 38.36
As at 31/03/2018 20,60 1.62 0,31 3.42 .38 26.33

1 The aggregate depreciation has been included under depreciation and amortisation expense in the Statement of Frofit and Loss.
2 Property Plant and Equipmants have been pledged against Secured borrowings in order to fulfill the collateral requirement for the Lenders, {Refer Nate 16}

& Investment Property
{INR in Miilien)

Particulars Land Total
Gross Carrying Amount
As at 01/04/2017 2.15 2,15
Addition - -
Adjustment during the year - -
As at 31/03/2018 2.15 2,15
Addition - -
AdJustment during the year - -
As at 31/03/2019 2,15 2.15
Net Cazrying Amount
As atl 31/03/2018 2.15 2.15
As at 31/03/2019 2.15 245

1 There is no income arising from above Investment properties. Further, the company has not incurred any expenditure for shove properties.

2 The shove lands are situated at {}} Kadi District, Gujarat & {Il} Chennal which are mortgaged against Secured borrowings.

3 The Company has no contractial obligations 1o purchase, consiruct or develop investment properties o for repairs, maintenance and enhancaments.

4 Investment properly has been mortgaged against Secured borrowings {refer note 16} in order to fufill the collateral requiremant of the Lenders.

5 The fair value disclosure for Investment property is not presented as the property is specifically acquired for offering as security for horrowings and based on the
atjon available with the management that there are no material developmant in the area where land is situated and accardingly, management believes that
o material difference in fair value and carrying value of property.




7 intanglhle Assels

(INR i Million)
particulars Comput_er Tell Plaza Booth Four Lane Twa Lane Total intangible
Software Wosk Assets
Gross Carrying Amount .
As at 01/04/2017 1.26 £0.20 2,184.36 2,114.35 4,360.17
i Addition ’ - - - - -
Adjustment during the year - - - - -
As at 31/03/2018 1.26 80,20 2,164.36 2,114.35 4,360.17
Addition . ’ -
Adjustment during the year R -
As at 31/03/2019 1.26 80.20 | 2,164.36 7,1314.35 | - 4,360.17
Accunmidated Amorilsation _ .
As at 01/04/2017 . 0.90 12.07 552,37 554.43 1,125.18
Charge for the Year 0.24 4.18 98.25 95.39 198,05
Adjustment during the year -+ - - - -
As at 31/03/2018 1.14 16.25 T 656.02 649.82 1,323.23
Chaige for the Year 0.06 4.61 108,66 105.51 218.84
Disposal - - - - -
Adjustment during the year - - - - -
As a1 31/03/2019 1.20 2086 | - 764.68. 755.33 1,542.07
Net Carrying Amount .
As at 31/03/2018 0.i2 £3.95 1,508.34 1,464.53 3,036,95
As at 3170372018 006 . 58,34 1,399.68 1,359.02 2,814.10

Note: .

1 Toll colleclion rights of four laning of Ahmedabad Ring Read Infrastructure Project Limited around the municipal imit of Ahmedabad City were capitalised when the
praject was complete in all respects and when the Company recelved the completion certificate from the autharity as specitied in the Concession ‘Agreement and not
on completion of component basis as the intended purpose of the nrojecl is to have the comptete length of the road avaitable for use. Refer Note 31 for detall
additlonal disclosure under Service Concession Arrangerment.

2 The aggregate amortisation has been included under depreciation and amortisation expense in the Statement of Profit and Loss.

3 Toll collection right has been pledged against Non-current berrowings tn order to fulfill the callateral requirement of the Lenders.

q pte 31 For Discfnsura pursuant to Appendlx E to Ind A5 115 [Revenue from Contracls wnh Cusmmer) Service Concession Arrangements[ SCA'),
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Ahmedabad Ring Road Infrastructure Limited -
Notes to Financial Statements for the period ended March 31, 2019

Investments .
Investments in Mutual Funds

Particulars

March 31, 2019

March 31, 2018

(INR in Million) {(INR in Million}
Unquoted Investments .
- Mutual Funds : 29.29 55.07
Total 29.29 55.07

The balances held in liquid mutual funds as at March 31,2019 and as at March 31, 2018 are as follows:

Particulars Units (INR in Million)
As at March 31, 2019 _ ' . .
ICICI Prudential Liguid Fund Growth Plan 30,048.42 13.50
Aditya Birla Sun Life Cash Manager - Growth 57,332.62 15.7%
As at March 31, 2018 _
[CICI Prudential Flexible fncome Plan 1,27,575.87 42.52
Aditya Birfa Sun Life Cash Manager - Growth 30,048.42 12.55
Trade Recaivables : .
. March 31, 2019 March 31, 2018
Particulars . s . -
. {INR in Million) {INR in Million)
Trade Receivables Considered Good - Secured . - Cl
Trade Receivables Considered Good - UnSecured 8.18 6.14
Trade Receivables Considered Doubtful - UnSecured 013 ‘ 0.13
Trade Receivables having Significant Increase in Credit Risk - -
Trade Receivables - Credit Inpaired - -
Less : Provision for Bad and Doubtful Debt o . {(0.13) {0.13)
' " Total 8.18 © 614

Cash and Cash Equivalents

March 31,2019  March 31, 2018

Particulars

{INR in Million) (INR in Miflion})
Cash in Hand : 4,20 4.64
Balances with Banks ' _ _
- Balances in Current Accounts 38.17 10.33
Total 42,37 14.97 .

Balance with banks includes balance of INR 37.50 Millions (March 31, 2018: INR 6.74 Millions) lying in the
Escrow Accounts, as per terms of horrowings with the lenders.

Loans & Advances
Loan to Related Parties

March 31, 2019  March 31, 2018

Particulars
(INR in Million) {INR in Million)

Loans Receivables considered good - Secured - : - -
Loans Receivables considered good - Unsecured (Refer Note 32) 71.73 67.81
Loans Receivables which have significant increase in Credit Risk _ - -

Loans Receivables - credit impaired
: Total |




(I} Security Details :-
{a) 'In respect of First Ranidng Rupee Loan:

The First Ranking Rupee Loans together with interest, additional Interest, default interest, prepayment premium, costs, charges, expenses and other monies whatsoevar
stipulated and due to the First Ranking Lenders are secured by :

a first ranking pari passu mortgage/ charge over alt the Company's’ immovable assets and on all movable assets (including but not limited to all current / non-current

assets, goodwill, uncalled capital but excluding Project Assets) both present and future;

a st ranking pari passu charge over ali Fees, revenues and receivablas {including the bock debts, commissions, operating cash flows) of the Company from the

Project or otherwlse;

- & first ranking pari passu charge aver/ assignment of af the rights, titles and Interests of the Company in, Lo and in respect of all Project Documents, all guarantees,
performance guarantees or bonds, lettars of credit, Hquidated damages that may be provided by any party lo any Project Document in favour of the Campany and
Clearances [to the extent permitted) and all rights, titles, approvals, permits, elearances and interests and the Company's right, title, interest, benefit and claim ia, to
or under the Project Documents and Clearancas;

{Hitesh Chelani)

- assignment of all the Company's right, title, Interest, banefit and claim of the Company in, to or undear tha Insuranca Contracts, insurance poficies and the insurance

Proceeds;

- a first ranking paré passu charge over ail bank accounts of the Company including without limitation, the Escrow Account {or any account In substiulion thereof] and
the Debt Service Resarve Account n all funds from tme to time deposited tharein and in all Permitied investments or other securities representing ail amounts
credited to the Escraw Aceount and the Debt Service Reserve Account and any other bank accounts of the Company estabiished pursuant to the Project Dacuments or
othenwlse;

- a pledge of 30% of the aquity shara capital held by Sadbhav Infrastructure Project Limited {“Sponsors”} In the share capital of the Company;

- Anirrevocable corparale guarantee from the Sponsors bn favour of the Sacurity Trustes, for the henefit of Senior Lenders, Lo cover any shortiall in the amaunt payable
in respect of the Rupes Loan in the event of termination on any account as per the terms of the Concession Agreamant, ’

[b) In respect of Secand Ranking Rupee Laan

The Second Ranking Rupee Loan together with interest, additional interest, default interesl, prepayment premium, costs, chasges, expenses and other monies whaisoever
stipulated and due to the Second Ranking Lenders are secured by way of a second ranking charge on the Security Interest stipulated in 1 to 7 in para (i) above to be created
in favour of the Security Trustee for the benefits of the Second Ranking Lenders.

{ity Terms of Repayment of Ternt Loans:

{a) Flrst Ranking Rupee loan
The First Ranking Rupee Loan is repayable ta eath lender in 5C structured quarterfy installments commencing from August 31, 2009. As per repayment schadule of the
foan agreemant, the principal amount outstanding under the said agreement shail be repald by November 30, 2021.
The Ioans carry average interest rate of B.60 par cent to B.90 per cent per annum.

{b) Secona Ranking Rupee Loan
The Second Ranking Rupee Loan is repayable to the lender In 52 structured quarterly instalimants commencing from August 31, 2011, As per repayment schadule of
the laan agreement, all the principal amount eulstanding under the said agreement shall be repaid by May 31, 2024.
The toans carry average interest rate of 11,60 per cent per annum.

I3

b}

Provisions

Non-Current
For Periodic Major Maintenance {Rafer Note 30}

For Emplayee Bengfits
- Provision for Gratyity

Current
For Employae Benefits
- Proviston for Gratuity
- Provision for Leave Encashment & Bonus

18 Deferred Tax Liabilities {Net)

March 31, 2019 March 31, 2018

[§NFin Milllon) {(NR in Million)
625.83 414.06
5.28 3.24
Total 631.12 437,30
2.16 1.78
0.70 0.65

Total 2.8b

2.43

March 31, 2019
{INR in Million}

March 31, 2018
[INftin Million)

53.83°

Total 53.83




23 Revenue From Operations March 31, 2019 March 31, 2018

{INR in Billion} {INR in Miflion}
Revenue from Toll Collection {Refer noie below) 1,033.02 970.38
Advertisement Income 25.82 26.75
Total © 1,058.84 ©997.14

Note:
Ahmedabad Urban Development Authority {AUDA}, has vide resofution passed Ly its hoard of directors In the
meeting held on 9th October 2017, exempted Light Motor Vehicles (Four Wheelers) from payment of toll, w.ef
October 10, 2017. However thie AUDA has not prepared any policy or modalities by which the company will be
reimbursed for the losses due to said exemption. Pending the announcement by the AUDA of its policy/modatities
for reimbursement of losses, the Company has recognised revenue of 1ol collection of iNR 66.17 Millians for the
vear ended March 31, 2018 (October 10, 2017 to March 31, 2018 : iNR 30.05 Millions) based on the actual average
daily traffic of Light Motor Vehicles (Four Wheelers) during April 2017 o September 2017,

" . March 31, 2019
Disaggpregation of Revenue

INR in Million
Revenue from Operation & Maintenance_Ser\}ices 1,033.02
Revenue from Advertisement Services ) . 25.82
: 1,058.84

March 31, 2019

23.1 Changes in amount of Contract Liabilities are as follows: INR in Million
Balance at the Beginning of the Year : 0.63
Revenue recognised that was included in the unearned and

deferred revenue at the heginning of the year -0.33
increase due to invoicing during the year, excluding amounts

recognised as revenue uring the year : : 0.28
Balance at the End of the Year 0,58

23.2 Performance obligation: .
information abeut the company's performance obligation is summarised as below;

. Operation & Maintenance Services
The performance obigation is satisfied over time as each toll road-user simultaneously receives and consumes the

" henefits provided by the Company. However, giveﬁ the short time period over which the company provides road
operating services to each road user [i.e. the duration of the time it takes the road user to travel the tength of the tol}
road), the Company recegnises toll revenuve when it coliects the tolls, '

23.3 Reconciliation of the amount of revéaue recorded in statement of Profit & loss Is not required as
there are no adjustments to the contracted price.

24  Other Income March 31, 2019 March 31, 2018
’ [INR in Millton) {INR in Million)
tnterest income ] i '
On Loan to Holding Company - SIPL ‘ ) 9.18 ) 7.38
0On income Tax Refund - 0,05
On Fixed Deposit ~ . 0.07 0.04
Dthers * - 0.00
' 9.25 7.47
Gain on sale of Investments (Net)
Realized Gain ‘ 3.56 3.17
Unrealized Gain : - .96 0.47
. 4.52 ' 3.64
Sundry Balances Written Off : 0.10 0.01
Insurance Claim Received : - ' 022
Other Income 0,23 ) 0.01
Total 14.10 11.34
*Amount {(iNR 46%/- for the year ended March 31, 2018} Is below rounding-off norms adopted by the company.
o

[ AHIMEDABAD




19 Earning Per Share (EPS):

30

The following reflects the income and share data used in the basic and diluted EPS compulations:

. Unit March 31, 2019 March 31, 2018
Net Profit attributable to equity holders: - iNR in Million 79.18 131,37
Tetal no. of equity shares at the end of the year Nes. 1,04,60,000 1,04,60,000
Weighted average number of eguity shares for basic and Nos, 1,04,60,000 1,04,60,000
diluted EPS

Nominai value of equity shares INR - . 10 10
Basic and Diluted earning per share ' INR 7.57 . - 12.56
Movement in Provisions:

Major Maintenance Reserve (Refer Note 17, 25 & 27) {INR in Million}
Carrying amount as at 01.04,.2018 - 414,06
Add: Provision marde during the Year . 165.93
Add: increase during the year in the discounted amount die to passage of time . 45,84
Carrying amount as at 31,03.2019 625.83
Expected time of outflow : ' F.Y.2020-2021

Nature of Provision:
Major Maintenance Provision

. The company' is required to operate and maintain the project highway during the entire concession period and hand

over ihe project hack to the Authority {AUDA) as per the mzintenance standards prescribed in Concession agreemerd.

For this purpose, a regular maintenance along with perlodic maintenance is reduired to be.performed. Normally
pericdic maintenance inciudes resurface of pavements, repairs of structures, repairs and refurbishment of tolling
system and other Equipments. . . e

As per the industry practices and on the grounds of matching concept, based on estimates, a provision for major
maintenance expenses is provided for in the books annually. The maintenance cost / bituminous overlay may vary
based an the actual usage during maintenance period, . ]
Puring the current year company has provided INR 211,77 Millions {Previous Year : INR 165.81 Millions) for periodic
Major Maintenance in respect of its resurfacing obligation, which includes finance cost component on Major

‘Maintenance of INR 45.84 Millions {Previous Year : INR'27.48 Millions).

i
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Related Party Disclosures:

Nelated party. disclosures as required under the Indian Accounting Standaid {Ind AS) — 24 on “Related Party Disclosures” are

given below:

{I} Name of the refated parties and description of relationship :
Sr. |Drescription of Relationship Name of the Related Party
No )
{A) |Enterprises having contral
Ultimate Hotding Company Sadbhav Engineering Limited {SEL}
Holding Company Sadbhav Infrastructure Project Limited {SIPL)
(B} |Key Managerial Personnel Mr. Vikram R. Patel, Managing Director
Mr. Arjav Trivedi, Company Secretary {up to January 03, 2018)
fvis. Stuti Kinariwala, Company Secretary (w.e f. February 20; 2018)
{ll} Transactions with Related Parties during the Year:
o Note March 31, 2019 March 31, 2018
No. iParticulars No. {INR in Million) {INR in Miflion}
(i) [Office Rent . )
~ SEL ) 28 212 212
{ii} [Routine Road Maintenance Expenses ’
- SiPL . 25 17.84 - 1693
{lli} |Unsecured Loan Given Including interest thereon
- SIPL 13 78.25 58,50
{iv) |Unsecured loar recovered including interest
thereon
- SIPL 13- 79.40 59.00
(v} |Remuneration )
- Mr. Vikram R. Patel 26 3.25 . 3,25
- Mr. Arjav Trivedi - 0.19
- Ms. Stuti Kinariwala 0.28 0.03
{vi} [Transfer of Asset
- SEL 5 0.40 =
{vil} [Retmbursement of Expenses Payahle/{Receivable)
- SIPL 26 {0.46} ) o 0.23)
- SEL 25, 0.56 . 1.12
© {11} Balance outstanding as at the Year end:
No. |Particutars Note March 31, 2019 March 31, 2018
No. [INR in Milion) {INR in Miliion)
(i} [Payable toward Expenses
- SEL {Net of receviabje for transfer of asset 0.40
Million for the Year ended March 31, 2019) 19 13.51 . 11.41
(i} [Unsecured Loan recoverable : .
- SIPL i3 | 7 : 67.81
(il§} |interest Receivable an Unsecured Loan ' : '
- SIPL 8 211 117
(iv} |Payable towards Operation and Maintenance,
Project Consuitancy and reimbursement of Expense
(including Retention Money)
- SIPL 19 10.96 0.26
v} [Remuneration payable '
- M. Vikram R. Patel 20 0.25 232
- Ms. Stuti Kinariwala 0.02 0.02
{Iv) Terms and conditions:

The transactions with related parties are made on terms equivalent to those that prevail In arm's length transactions.
Outstanding balances at the year-end are unsecured and interest free except short term lean and settlement aceurs in cash as

per the terms of the agreement.

5
@P B e -

pany has not provided any commitment to the refated party as at March 31, 2019 (March 31, Z018: INR NiL)
% . . TR




March 31,2019 March 31, 2018

Particulars fiNR in Million] _ (INR in Million]
Defined henefit obiigations as at beginning of the year- A 10,08 9.17
Cost charged to statement of profit and loss
Currenl service cost 178 183
Interesi cost 0.72 0.6l
Sub-totaf included in statement of profit and loss - B . 2.50 249
Remeasyrement galns/Insses] in ather comprehensive incomeg -

Actuarial Loss/[Gain) due to change fn financial assumptions 0,14 {0.33)
Acluarial Loss/{Galn) due to change in demographlc assumplions - .

Actuarial Loss/(Galn) due to experience ' 145 {0.97)
Benafits Paid {0.37) {0.28)
Sub-total included in DCI- € 1.22 {1.58)
Defined beriefit obligations as at end of the year {A+D+C} 13.80 10.08

Recancilfation of Pian Asset

March 31,2019 March 31, 2018

Particulars {INR In Million)___{INI in Mitfon}
Plan Asset as at beginning of the yvear : 5.06 4,95
Interest Income D041 038
Retumn on plan assels excluding amounts included kn interest income {0.05) 0.01
Contribution by Emplayer 130 -
Benefits pald (0,37} {0.28}
Plan Asset as at end of the year i ’ €.35 5.06

The principal assumptions used in determining above defined benefit obligations for the Company's plans are shown belovs:
March 31,2019 March 31, 2018

Discolint rate 7.35% 7.55%
Salary Growth Rate 7.00% 7.00%%
Withdrawal rate 15% at younger 15% al younger

ages reducing o ages reducing to
3% at older ages 3% at older ages

A quantitative sensitivity analysis for significant assumptian js as shovin below:

Particulars March 31,2018 March 31, 2018
Sensltivity level {INR in Mitlion) {INR in Million)
Discolnt rate ) 0,50% increasa {0.35) 10.26)
. . 0.50% decrease 0.37 0,28
Salary Growth Rate 0.50% increase 0.34 p.28
. 0,503 decrease {0.38) {0.26}
Withdrawal rate 10% increase {0.01) {0.02)
10% decrease 0.01 0.03

The sensitivity analysis above has been determined based on a method that extrapolates the impact on detined benefit obligation as a resull of reasonable changes in key
assumptlons occurring at the end of reperting period,

The estimates of future salary increases, considered in actuariat valuation, take account of Inffation, senicrity, promotion and other relevant factors, such as supply and
demand in the employment market.

since the obligatlon is unfunded, there is no Asset-Liabllity Malching strategy device for the plan, Accordingly, there is no expected contribution in the next annual
reporting period. : .

Maturity erofile of the Defined Benefit Obligation

As at March 31, 2019 INR in Millian %

. 2020 1.37 6.80%
2021 L40 6.80%
2022 : ' 120 5.90%
2023 : 1.2t 6.00%
2024 143 7.00%
2025 - 2027 13.71 67.50%
As at March 31, 2038 § INR in Miflion %

2012 igt £.60%
2020 1.03 : 6.70%
2021 0.98 6.40%
2022 0.90 5.90%
2023 1.15 7.50%
2024 - 2027 16.28 67.00%

The average duration of the tefined benefit plan obligation at the and of the reporting perfod is 5.35 years [March 31, 2018: 9.84 years),

Other employee henefit: .
Salaries, Wages and Bonus Include INR 5.54 million (Previous Year INR 5.47 million) towards provision made as per actual basis in respect of accumulated leave
encashment/compensated absences, Bonus and leave travel allowance.




38 Disclosure of Financial Instruments by Category
{INR in Miliion)

. March 31, 2019 March 31, 2018
Financial instruments by categories Note ne. FTPL  FVTOC Amortized FUTRL ATodt Amortized
cost tost
Financial Asset
Grant Receivable from AUDA 8 - - 64.24 | - - 61,24
Receivable from Auda - Car Exemption 8 - - 96.22 | - B 30.05
Receivable from AUDA - Tol! Suspension 8 - - 11014 - - 41.01
Investments in Mitual Funds 10 29.29 - - 5507 - -
Fixed Deposit 8 - - 1.00 | - - 1.00
Interest accrued on Fixed Deposit 8 - - 010 - - 0.03
Cash on Hand 12 - - 420 | - - 4.64
Balance with Banks 12 - - ] .17 - - 10.33
Depostts 8 - - .02 | - - 0.02
Trade Receivables 11 - - B.18 | - - 6.14
Loan to Holding Company 13 B - 7173 | - - G7.81
Interest Accrued on Loan o Holding Company g - - 211 - - 717
Reimbursement Expense 8 . - 7l - - -
Total Financial Assets - 29.29 - 327,76 55.07 - 232,44
Financial Uahility : '
Rupee Term Loan 16 - - 2,006.34 - - 2,566.37
Payable to AUDA 20 - - 36.77 - - 36.77
Toll Levy Fees Payable - AUDA 20 - - 19.06 - - 8.73
Security & Other Deposits From Subcontractor 20 - - 0.31 - - 0.60
Trade Payables 19" - - 39.75 - - 16.17
Interest Accrued and Due / Accrued but not 20 B } 331 i ) a1
due
Prepayment charges payable -IIFCL 20 - - - - - .87
EmpEovee Empluments payable 20 - - 9,10 - - 820
Other Financial Liabilities 20 - - ) - - - 0.25
Totat Financial Liabitities - - 2,114.71 - - 2,645.27

38.1 Default and breaches .
a) There are no defaults with respect to payment of principal interest, sinking fund or redemption terms and no breaches of the terms and

“conditions of the loan.
b There are no breaches during the year which permitted lender to demand accelerated payment.
¢} Long term borrowings contain ilebt covenants relating to debt-equity ratio and debt service coverage ratio, The Company has satisfied all

debts covenants'p'rescribed in the terms of respective foan agreement as at reporting date,

39 Fair value disclosures for Financial Assets and Financial Liahilities
Set out below Is a comparison, by class, of the carrying amounts and fair value of the Company’s financial instruments, other than those with
carrying amounts that are reasonable approximations of fair values:

[INR in Million}
March 31, 2019 March 31, 2018
Particutars Note No Carryin Carryin
ving Fair value TVing Fair value
Amount Amount

Financial Assets
Investments in Mutual Funds’ . ' 10 29.29 29.29 55,07, 55.07
Total 29.29 29.29 55.07 55.07




40 Financiat RIsk Managemeni

The Company's principal financial lizbilities comprise Borrowings, Trade payables & other payables. The maln purpose of these financial tiabilities Is lo finance
the Company's operations and to support its operations. The Company’s principal financial assets include Investments, Loan to Related Paity, Cash and Dank
balance, Trade Receivalies & Other receivables that derive directly from its operations.

The Board of Directors has overail responsibility for the establishment and oversight of the Company's risk management framework. Risk managoment
systems are reviewed periodically to refiect changes in market conditions and the Company’s activities. The Doard of Directors oversee compliance with Lhe
Company’s risk management policies and procedures, and reviews the risk management framework.

{a} Marketrisk

The market risk is Lhe risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes i market prices. Market risk
comprises three types of risk: Currency risk, Interest rate risk and Other price risk. Financial instruments afiecied by markel risk include borrowings,
tnvestments, other receivables and trade and other payables.

Within the various methcedologies to analyse and manage risk, Cnmpa'nv has implemented a system based on “sensitivity analysis” on symmetrie basis. This
tool enables the risk rmanagers to identify the risk position of the entities. Sensitivity analysis provides an approximate quantification of the exposure in the
event that certain specified parameters were to be met under a specific set of assumpticns. The risk estimates provided here assume:

- a parallel shift of 25-basis points of the interest rate yiald curves In all currencies

The potential economic impact, due to these assumptions, is based on the cccurrence of adverse/inverse market conditions and reflects estimated changes
resulting from the sensitivity analysis. Actual results that are included in the Statement of profit & foss may differ materially from these estiimates due to
zctual developments in the global Ainancial markets. )

The analysis exclude the inpact of movements in market variables on: the carrying vatues of gratuity and provisions.

The following assumption has been made in calewlating the sensitivity analyses:
- The sensitivity of the relevant statement of profit or loss item is the effect of the assumed changes in respective market risks. This is hased on the financial
assets and financial liabilities held at March 31, 2019 and March 31, 2018,

Interest rate risk
Interest rate risk is the risk that fair value or Future cash flows of a financial instrument will flustuate because of changes in market interest rates.

The following table demonstrates the sensitivity 10 a reasonably possible change Tn interest rates on that portion of loans and borrewings affected. With ait
other vartables held constant, the Company’s profit before tax is affected through the impact on floating rate borrowings, as follows:

{ENR in Million})
Parilculars 31.03.201% 31.03.2018
Variable rate borrowings in INR 2024.13 2587.75

Interest Rate Sensitlvity
The following table dernonstrates the sensitivity 1o a reasonably possible change in interest rates on that portion of loans and horrowings affected. With alt
ather variables held constant, the Company’s profit before tax is affected through the impact on floating rate horrowings, as follows:

{INR In Million)

fit,
Interest Rate Risk Analysis impact on profit/ loss after tax
31.03.201% 311.03.2018
Interest rate increase by 25 basis point [(5.06} ‘(8.47)
Interest rate decrease by 25 basis point ’ 5.06 5.47

(b} Creditsisk
Credit risk is the risk that a counterparty wnil not meet its obiigations under a financial instrument of customer contract, leading to 2 financial loss. The
Company is not exposed to credit risk from jts nperatlng activities as the company is collecting toll in cash and does not have outstanding any receivabies. -
However, The Company is exposed te credit risk related o financing activities, including temporary Investment in mutual fund and other financial
instruments.

Financiak instruments and Tenmporary Investment in Mutual Fund

Credit risk from balances with banks and financial institutions is managed by the Company’s finance department in accordance with the Company's palicy.

twestiments of surplus funds are made only in accordance with company policy. The Company monitors the ratings, credit spreads and financial strength of
=g counterparties. Based un its on-going assessmenl of counterparty risk, the Company adjusts its exposure to various counterparties. The Company's

»r::}gnum exposure to credit risk for the components of the Balance sheet as of March 31, 2019 is INR 25,29 Million and March 33, 2018 s INR 55.07 Miliion.
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Capital Management

For the purpose of the Company’s capital management, Capital consist of share capital & Securities Fremium.
The primary objective of the Company’s capital management is to ensure that it maintains an efficient capital structure and
healthy capital ratios in order to support its business and maximise sharehoider value.

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions or ils
business requirements. Te maintain or adjust the capital structure, the Company may adjust the dividend payment to
sharehotders, retura capital to shareholders, issue new shares or obtain adclitional sub-ordinate debts. The Company monitors
capital using debit equity ratio which does not exceed 3.76 : 1 which s total Borrowings divided by total equity excluding
halance of deficit in statement of profit & foss.

The key performance ratios are as foliows:

March 31,2019

March 31,2018

{INR in Millien) {INR in Million}

Borrowings* 2,024.13 2,587.75
Totai Debts - A 2,024.13 2,587.75

Equity Share Capital {Refer note 14) 104.60 104.60
Security Premium {Refer note 15) 416.40 416,40
Grant from Authority 360.00 360.00

Total Equity - B 88100 881.00 -
Debt equity ratio (A/B) 2.30 2.94

*Exciudes the Impact of Transaction Costs paid on Upfront Basis and Includes the Current Maturities of Long Term Debt

Corporate Social Resonsibility Expenditure

March 31,2019 March 31,2018
. {INR in Milfion) (INR in Millicn)
Amount Regired to be Spent as per Section 135 of the Act 2.11 1,22
Amount spend during the year on
{i) Construction/Acquisition of the asset . - -
{itt On the purpose other than {i} above . -

Revenue Recognition

Eifective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework

for determining whether, how much and when revenue is to be recognised. Ind AS 115 replaces Ind AS 18

Revenue and Ind AS 11 Construction Contracts. The Company has adpoted Ind AS 115 using the cumuliative catch-up transition
method applied to contracts that were not completed as at April 1, 2018, The effect on the adopticn of Ind AS 115 was
insignificant. The adoption of Ind AS 115 required enhanced disclosures about the nature, ameunt, timing and uncertainty of
revenue and cash Flows arising from the entity's contracts with customers. Refer Note No.3.3 of Significant accounting policies.

Previous Year Figures have been regrouped / reclassified wherever necessary, to facilitate comparability with current year's
classification.
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