Manubhai & Shah LLP

Chartered Accountants ‘
INDEPENDENT AUDITOR'S REPORT

To The Members of Ahmedabad Ring Road Infrastructure Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Ahmedabad Ring Road Infrastructure
Limited ("the Company"}, which comprise the Balance Sheet as at 31st March, 2016, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Sectioni34 (b) of the
Companies Act, 2013 {"the Act") with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143 (10)
of the Act.Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements.The procedures selected depend on the auditor's
judgment,including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.In making those risk assessments, the auditor considers internal financial
control relevant to the Company's preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the

of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements,

Opinion

[n our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31st March,2016,and its profit and its cash flows for the year

ended on that date.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies {(Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure- A” statement on the matters specified in the paragraphs 3 and 4 of the Order, to the

extent applicable.

2. As required by Section143(3}of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,

2014.

(e)  On the basis of the written representations received from the directors as on 31* March, 2016
taken on record by the Board of Directors, none of the directors is disqualified as on
315t March, 2016 from being appointed as a director in terms of Section164(2) of the Act.

{f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure - B"

(g)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us: ‘

i. -The Company does not have any pending litigations which would impact its financial’ '

position.
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ii The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable osses.

i There were no amounts which were required to be transferred to the Investor
Fducation and Protection Fund by the Company.

For Manubhai & Shah LLP
Chartered Accountants
Firm's RegistrationNo 106041W

‘%‘Q &/\;\J{R

(K.C Patel)

Place: Ahmedabad = Partner
Date ; April 21, 2016 Membership No.30083




Annexure A to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditors’ Report to the members of the Ahmedabad
Ring Road Infrastructure Limited on the financial statements for the year ended 315*March 2016,

we report that:

(i) (a) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified during the year by the Management
in accordance with programme of physical verification, which in our opinion,
provides for physical verification of all fixed assets at a reasonable intervals having
regard to size of the Company and nature of fixed assets. According to the
information and explanation given to us, no material discrepancies were noticed on
such verification.

(c ) The title deeds of the immoveable property are held in the name of the Company.

(i} The Company had no inventory during and at the year end. Therefore, the reporting
requirements of paragraph 3(ii) of the Order is not applicable.

(iii) The Company has not granted loans, secured or unsecured to companies, firms or other
parties covered in the register maintained under section 189 of the Companies Act.
Therefore, the reporting requirements of paragraph 3 (iii) of the Order are not applicable.

{iv) The Company has not given loans, made investments or provided guarantees or security,
attracting the provisions of sections 185 and 186 of the Act. Hence the reporting
requirements of paragraph 3(iv) of the Order are not applicable.

{(v) The Company has not accepted deposits from the public within the meaning of Sections
73 to 76 or any other relevant provisions of the Act and the rules framed there under.

{vi) The Company has made and maintained the cost records prescribed by the Central Government
under section 148(1) of the Act.

{vii) (a} According to the information and explanations given to us and on the.basis of our
examination of the records of the Company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues including provident fund, employees’ state
insurance, income tax, sales tax, wealth tax, custom duty, excise duty , value added tax,
cess and other material statutory dues as applicable have beenregularly deposited during
the year by the Company with the appropriate authorities except that there was some




(viii)

(ix)

{x)

{xi)

{xii}

(xiii)

(xiv) -

delay on few occasions in depositing service tax and tax deducted at source.

According to the information and explanations given to us,no undisputed amounts payable
in respect of provident fund, income tax, sales tax, service tax, value added tax, cess and
other material statutory dues were in arrears as at 31 March 2016 for a period of more than
six months from the date they became payable,

(b) According to the information and explanations given to us, there are no material dues
of income tax , wealth tax, duty of excise, duty of customs, sales tax or service tax or
value added tax or cess which have not been deposited with the appropriate authorities

on account of any dispute.

Based on our audit procedure and the information and explanations given by the management,
we are of the opinion that the Company has not defaulted in repayment of dues to banks. The
Company has not borrowed or raised any money from debenture holders during the year.

The Company has not raised any moneys by way of initial public offer ar further pubtic offer {
including debt instruments) . Also the Company has not raised any term loans during the year.
Accordingly , the reporting requirement of paragraph 3(ix) of the Order is not applicable.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
Management, we report that no material fraud on or by the Company has been noticed or

reported during the year,

No managerial remuneration has been paid or provided by the Company during the year.
Accordingly the reporting requirement of paragraph 3(xi) of the Order is not applicable.

In our opinion the Company is not a Nidhi Company . Therefore the provisions of Clause 3(xii)
of the Order are not applicable to the Company.

According to the information and explanation given to us and on the basis of our examination
of the records of the Company, all the transactions with related parties are in compliance
with Sections 177 and 188 of the Act where applicable and also the details which have been
disclosed in the Financial Statements are in accordance with the applicable Accounting

Standards.

The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under review. Hence the reporting
requirement of paragraph 3(xiv) of the Order are not applicable to the Company.




In our opinion and according to the information and explanations given to us, the Company

(xv)
has not entered into any non-cash transactions with directors or persons connected with
him. Accardingly reporting requirement of paragraph 3(xv) of the Order are not applicable
to the Company.

(xvi}  According to the information given and as explained to us, the company is not required to

be registered under section 45-1A of the Reserve Bank of India Act, 1934.

For Manubhai and Shah LLP

Chartered Accounatnts
Firm's Registration No.106041W

)

(K C Patel)
Partner
Membership No. 30083

Place : Ahmedabad
Date : April 21, 2016




ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF AHMEDABAD RING ROAD INFRASTRUCTURE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
Ahmedabad Ring Road Infrastructure Limited (‘the Company”) as of March
31, 2016 in conjunction with our audit of the financial statements of the Company for the

year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAl). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies

Act, 2013.
Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by the ICAIl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial
Conhtrols and, both issued by the ICAI. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on.the Company’s internal financial controls system over

financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controis over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2016, based on the internal control over
financial reporting criteria established by the Company considering the essential

components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Manubhai & Shah LLP
Chartered Accountants
ICAIl Firm Registration No.106041W

f}kkw\z}c{

Place: Ahmedabad (K C Patel)
Date : April 21, 2016 Partner -
ce ' Membership No.20083




Ahmedabad Ring Road Infrastructure Limited
Balance Sheet as at March 31, 2016

( T in Million}

- Particulars Note | As at Asat -
- R Mo, | - March 31,2016 March 31,2015
I EQUITY AND LIABILITIES
(1) Shareholders' funds
(a) Share capital 104.60 104.60
{b) Reserves and surplus 201.585 101.43
306.15 204.03
(2) Non- current Liabilitles
{a) Long-term borrowings 3,045.50 3,415.38
(b) Long- term provisions 182.16 116.69
3,227.66 3,532.07
(3) Cuirent liabilities
(a) Trade payables 6
(i} total cutstanding dues of micro enterprises
and smnall enterprises; and ) .
(i) total outstanding dues of creditors other
than micro enterprises and smatl enterprises | 17.73 172.08
(b} Other current liabilities 7 426,00 238.72
{c) Short- term provisions 8 1.24 1.26
444,97 412.06
Tatal 3,978.78 4,150,16
It ASSETS
(1} Mon-current assets
(a) Fixed Assels 9
{iy Tangible assets 66.99 86.84
{ii) Intangible assets 3,743,49 3,920.35
(iit} Intangibie assets under development 2.64 2.64
(b) Mon-current investments 10 2.15 1.25
(c} Long-term loans and advances " 2.66 5,12
3,817.93 4,016.20
(2) Current assets
(a) Current Investments 12 66.46 .-
(b) Trade receivables 13 3.29 an
(c} Cash and cash equivaients 14 21.48 50,19
(d)y Short-term lcans and advances 15 5.04 15.3%
{e} Other current assets 16 64.58 64.71
160.85 133.96
Total 3,978.78 4,150.16
Significant accounting policies 1

Accompanying notes are an integral part of the financial statements
As per our report of even date

For Manubhai &t Shah LLP
Chartered Accountants

ICAI Firm Registration Na, 106041W

MKMQQ

For & on behalf of the Board of Directors of
Ahmedabad Ring Road Infrastructure Limited

'L} . o
(K. C Patel) (¥ikramnkumar Patet) (Yishnubhai M Patel)
Partner Director
Membership No,30083 DIN: 48318 DIN: 48287

{Aditya Patel)
Company Secretary
Place: Ahmedabad
Bate: April 21, 2016

Place: Ahmedabad
Date: April 21, 2016




Ahmedabad Ring Road Infrastructure Limited
Statement of Profit and Loss for the year ended March 31, 2016
(Z in Million)

Particulars . - R N Note ~Year Ended . Year Ended
R o "No. | March 31,2016 | March 31,2015
! Revenue from Operations 17 931.86 854.05
i Other income 18 14.57 8.90
il Total Revenue (1 +11) 946.43 862.95
IV Expenses:
Operating Expenses 19 214.22 149.85
Employee benefit expenses 20 78.31 68.04
Finance Costs 21 413,64 445,66
Depreciation and Amortisation 9 196.30 179.05
Other expenses 22 27.55 22.11
Total Expenses 930.02 864.71
V  Profit/{l.oss) before Exceptional Item & Tax 16.41 . (1.76)
- 1v)
VI Exceptional items 34 - 258.45
Vil Profit/{Loss) Before Tax {V - VI) 16.41 (260.21)
Vilt Tax expense:
- Provision of tax written back 83.70 -
X Profit/(Loss) for the year (VIt - Vill) 100.11 (260,21}
X Earning per Equity Share of € 10/- each 27
Basic & Diluted 9.57 (24.88)
Significant accounting policies 1

Accompanying notes are an integraf part of the financial statements

As per our report of even date
For Manubhai & Shah LLP For & on behalf of the Board of Directors of
Chartered Accountants Ahmedabad Ring Road Infrastructure Limited

ICAl Firm Registration No, 106041W

3 el

(K. C Patel) (Vikramkumar Patel) (Vishnubhai M Pétei)
Partner Managing Director  Director
Membership No.30083 DIN: 48318 DIN: 48287

(Aditya Patel}
Company Secretary

Place: Ahmedabad Place: Ahmedabad
Date: April 21, 2016 Date: April 21, 2016




Ahmedabad Ring Road Infrastructure Limited

Cash Flow Statement for the year ended March 31, 2016
(Z in Mitlion)

. Particulars - T T | Year Ended Year Ended
e ' “March 31,2016 | March 31,2015

(A} Cash flows from operating activities

Profit/(Loss) as per statement of profit and loss 16.41 (260,21)
Adjustments for:

Depreciation and amortisation 196.30 179.05

Finance Cost 413.64 445,66

Profit on sale/retirement of fixed assets (9.33) {0.12)
Advertisement hoarding under Disposal 2.92 4.55

Gain on sate of Investments (net) (3.20) (1.76)
Interest Income {0.37} (5.84)
Bad Debts written off 0.49 0.40

Provision for Doubtful Debts 0.01 0,70

Trade payables & Bad Debt written back (0.08) (0.55)
Operating Revenue before working capital changes 616.80 361.88

Adjustments for:

{Increase}/Decrease in trade receivables (0.08) {0.85)
{Increase)/Decrease in loans and advances 96.47 192.36

{Increase)/Decrease in other current assets 0.13 3.26

Increase/ (Decrease) in trade payables {154.27) (21.90)
Increase/ (Decrease} in other Liabilities 0.77 34.47

Increase/ (Decrease) in provisions 65.45 35.94

Net cash flows from operating activities (A) 625,27 605.16

(B) Cash flows from investing activities

Purchase of tangible assets (4.43) (3.59)
Purchase of Intangible assets {1.26) .
Proceeds from sale of tangible assets 12.50 0.25
Investment Property- Land (0.90)

Interest income 0.37 5.84
{Purchase)/Sale of Units of Mutual Fund investments (net) (63.26) 1.76
{including gain on sale of Investments)

Net cash used in investing activities {B) (56.98) 4.26

{C} Cash Flows from financing activities

Proceeds from short term borrowings 13.20

Repayment of Short term borrowings {13.20) -
Repayment of long term borrowings (183.25) (125.50)
Finance Cost (413.75) {445.88)
Net cash used in financing activities {C) (597.00) (571.38)
Net increase/{decrease) in cash and cash

equivalents {(A+B+0) (28.71) 38.04
Cash and cash equivalents at beginning of the Year 50.19 12.15

Cash and cash equivalents at end of the Year 21.48 50.19




Ahmedabad Ring Road infrastructure Limited
Cash Flow Statement for the year ended March 31, 2016
Notes:
(i) Companents of cash and cash equivalents:
{Z in Million)

Particulars . . - oo Tp o Asat “Asat

; : - S ' ; " | March 31,2016 | March 31,2015
Cash on hand 4.51 4.24
Balances with banks in current accounts 16.97 45,95
Cash and cash equivalents as per Note 14 21.48 50.19

(ii) The cash flow statement has been prepared under indirect method as per Accounting Standard -3
“Cash Flow Statement®.

(iii) Figures in brackets represent outflows.

As per our report of even date

For Manubhat & Shah LLP For & on behalf of the Board of Directors of
Chartered Accountants Ahmedabad Ring Road Infrastructure Limited
ICAl Firm Registration No, 106041W L/

YU of
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(K. C Patel) (Vikramkumar Patel) (Vishnubhai M Patel)
Partner Managing Director  Director
Membership No,30083 DIN: 48318 DiN; 48287

(Aditya Patel)

Company Secretary

Place; Ahmedabad Place: Ahmedabad
Date: Aprit 21, 2016 Date: April 21, 2016




Ahmedabad Ring Road Infrastructure Limited

Notes on accounts forming part of Financiat Statements

Overview of the Company :

1.1

1.2

1.3

U]

Ahmedabad Ring Road Infrastructure Limited (hereinafter referred to as "the Company” or
"ARRIL"Y was incorporated as a Special Purpose Vehicle (5PV) for implementing the four
laning of 76 Kms. Sardar Patet Ring Road Project around the emunicipal limit of Ahmedabad
city on Build, Operate & Transfer {BOT) basis. For this purpose, the company has entered in
Concession Agreement with Ahmedabad Urban Development Authority with concession
period of 20 years. ARRIL has commenced the collection of Toli Fee from January 1, 2007.

Statement of Significant Accounting Policies ;
Basis of preparation of Financial Statements :

The Financial Statements have been prepared and presented under the historical cost
convention on the accrual basis of accounting and comply with the reguirements of
Accounting Standards specified in section 133 of the Companies Act, 2013, read with rule 7
of the Companies (Accounts} Rules, 2014 and other accounting principles generally
accepted in India. The accounting policies have been consistently applied except where a
newly issued Accounting Standard is initially adopted or a revision to an existing Accounting
Standard requires a change in the accounting policy hearto in use.

Use of Estimates ;

The preparation of financial statements in conformity with Indian GAAP requires
management to make estimates, judgments and assumptions that affect the reported
amount of revenue, expenses, assets and liabilities and disclosure of contingent liabilities
at the end of reporting period. Although these estimates are based on management's best
knowiedge of current events and actions, uncertainty about these assumptions and
astimates could result in the outcomes requiring a material adjustment to the carrying
amounts of assets or Habilities in future periods.

Fixed Assets :
Tangible Assets

Tangibie Assets are stated at cost less accumuiated depreciation and impairment losses, if
any. Direct cost comprises of all expenditure of capital in nature attributable to bringing
the tangible assets to working condition for its intended use and incidental expenses
including interest relating to acquisition, until tangible assets are ready to be put to use.

Subsequent expenditure related to an item of fixed asset is added to its book value only 1f
it increases the future benefits from the existing asset beyond its previously assessed
standard of performance. All other expenses on existing fixed assets, including day-to-day
repair and maintenance expenditure and cost of replacing parts, are charged to the
statement of profit and toss for the period during which such expenses are incurred.

Gains or losses arising from derecognition of fixed assets are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized
in the statement of profit and loss when the asset is derecognized.




Ahmedabad Ring Road Infrastructure Limited

Notes on accounts forming part of Financial Statements

(i)

1.4

(i)

(i)

1.5

{i)

Intangible Assets- Toll Collection Rights

An intangible asset is recognised, only where it is probable that future economic benefits
attributable to the asset wilt accrue to the enterprise and the cost can be measured
retiably. intangibles are stated at cost, less accumulated amortization and impairment
losses, if any.

Toil collection rights received from Ahmedabad Urban Development Authority {ALDA)
against construction service rendered by the Company on BOT basis include direct and
indirect expenses on consiruction of roads, bridges, etc.

Subsequent expenditure related to an item of intangible assets is added to its book value only if it
increases the future benefits from the existing asset beyond its previcusly assessed standard of
performance. All other expenses on existing intangible assets are charged to the statement of
profit and loss for the period during which such expenses are incurred.

Depreciation and Amortisation :
Depreciation.

Depreciation on tangible assets, other than tangible Project Assets, is provided on Written
Down Value {WDY) method over the useful lives of the assets as prescribed under Schedule
Il to the Companies Act, 2013. In respect of tangible fixed assets purchased during the
period, depreciation is provided on a pro-rata hasis from the date on which such asset is
ready to be put to use. Depreciation on Tangible project assets s provided using staight
line basis over the balance tolting period.

Amortisation:

The intangible rights which are recognised in the farm of Toll Callection Right to charge
users of the infrastruciure asset are amortized by taking proportionate of actual revenue
earned for the period aver Total Projected Revenue from project to Cost of Intangible
assets i.e. proportionate of actual revenue earned for the period over Total Projected
Revenue from the Intangible assets expected to be earned over the balance concession
period as estimated by the management.

Total Projected Revenue shalt be reviewed at the end of the each reporting period and the
total projected revenue shall be adjusted to reflect any changes in the estimates which
lead to the actual collection at the end of the concessicn period.

Impairment of Assets:

The company assesses at each reporting date whether there is an indication that an asset
may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the company estimates the asset's recoverable amount. An asset's recoverable
amount is the higher of an assets net setling price and its value in use, Where the carrying
amount of an asset exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset.
In determining net selting price, recent market transactions are taken into account, if
available. If no such transactions can be identified, an appropriate vatuation model is used.




Ahmedabad Ring Road Infrastructure Limited

Notes on accounts forming part of Financial Statements

(i)

1.6

®

(i)

(i)

{iv)

1.7

®

{iiy

(iii)

After impairment, depreciation/ amortization is provided on the revised carrying amount of
the asset over its remaining useful life.

Revenue Recognition :

Revenue is recognized to the extent that it is probable that the economic benefits will flow
to the Company and the revenue can be reliably measured.

Toll Income:
The revenue is recognized in the period of cotlection which generally coincide as and when
the traffic passes through toil - plazas.

Dividend:
Dividend is recognized on receipt of the dividend income.

income from sale of units of mutual funds:
Prafit/ ioss on sale of mutual funds are recognized when the title to mutual funds ceases to
exist.

Interest:
Interest on investment and bank depasits are recognized on a time preportion basis taking
into account the amounts invested and the rate applicable.

Foreign Currency Transactions:

Initial Recognition:

Foreign currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of the transaction,

Conversion:

Foreign currency monetary items are reported using the closing rate, Mon-monetary items
which are carried in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction,

Exchange Bifference :

The company accounts for exchange differences arising on translation/ settlement of
foreign currency monetary items as below:

Exchange differences arising on long-term foreign currency monetary items related to
acquisition of a fixed assel are capitalized and depreciated aver the remaining useful life
of the asset.

All other exchange differences are recognized as income or as expenses in the period in
which they arise, :

Grant;

Grant received or receivable from Ahmedabad Urban Development Autharity (AUDA) is in
the nature of promoters’ contribution hence treated as capital receipt and is accounted as
Capitat Reserve.




Ahmedabad Ring Road Infrastructure Limited

Notes on accounts forming part of Financial Statements

1.9

(i}

(i)

(i}

()

(i)

(i)

Investments:

investments ,which are readily realisable and intended to be held for not more than one
year from the date on which such investments are made , are classified as current
investiments. Ali other investments are classified as long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase
price and directly attributable acguisition charges such as brokerage, fees and duties.

Current investments are carried at tower of cost and fair vatue determined on an individual
investment basis. Long-term investments are carried at cost, However, provision for
diminution in value is made to recognize a decline other than temporary in the value of the
investments.

On disposal of an investment, the difference between its carrying amount and net disposal
proceeds is charged or credited to the statement of profit and 1oss.

Employee Benefits:

Defined Contribution Plan:
Contribution paid/payable to defined contribution plan comprising of provident fund are
recognised as expenses during the period in which the employees perfarm the services.

Defined Benefit Plan:

Gratuity liability for etigible employees is defined benefit obligation and are provided for
on the basis of an actuarial valuation on projected unit credit methad made at the end of
each financial period. Obligaticn is measured at the present value of estimated future cash
flows using discounted rate that is determined by reference to market yields at the Balance
Sheet date on Government Securities where the currency and terms of the Government
Securities are consistent with the currency and estimated terms of the defined benefit
obligation. Actuarial gains/losses are immediately taken to the Statement of Profit and
Loss. :

Short term employee benefits:

Compensated absences which accrue to employees and which is expected to be utilized or
encashed within the next 12 months from reporting date, is treated as shori-term employee
benefit. The company measures the expected cost of such absences as the additionat
amount that it expects to pay as a result of the unused entitlement that has accumulated
at the reporting date. As per Company policy, no leave are axpected to be carried forward
beyond 12 months from the reporting date.

Borrowing Costs:

Borrowing costs directly attributable to the acquisition and construction of qualifying assets
are capitalized as part of cost of such assets till such time the asset is ready for its
intended use. A qualifying asset is one that requires substantial period of time to get ready
for its intended use. All other borrowing costs, if any, are charged to the statement of
Profit & Loss as period costs.
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1.12

1.13

1.14

(if)

{iti)

Leases;

Where the Company is the lessee

Leases where the lessor effectively retains substantially atl the risks and benefits of
ownership of the leased item, are classified as operating ieases. Operating lease payments
are recognized as an expense in the Statement of Profit and Loss on a straight-line basis
over the lease term,

Earnings Per Share!

Basic earnings per share are calculated by dividing the net profit or loss for the year
attributable to equity shareholders by the weighted average number of equity shares
cutstanding during the year.

Taxes on Income:
income Tax expense comprises of current tax and deferred tax {charge or credit).

Current tax is determined as the amount of tax payable in respect of taxable income for
the period. Provision is made for income tax annually based on the tax fiability computed,
after considering tax allowances and exemptions under the Income Tax Act, 1961,

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date. Deferred tax assets are recognised only to the extent
that there is reasonable certainty that sufficient future taxable income will be avaitable
against which such deferred tax assets can be reafised. In situations where the company
has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are
recognised only if there is virtual certainty supported by convincing evidence that they can
be realised against future taxable profits. Deferred Tax Assets and Deferred Tax Liabilities
are reviewed for appropriateness of their respective carrying values at each balance sheet
date.

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss
as current tax. The Company recognises MAT credit available as an asset only to the extent
that there is convincing evidence that the Company will pay normal income tax during the
specified period, i.e., the period for which MAT credit fs allowed to be carried forward. In
the year in which the Company recognises MAT credit as an asset in accordance with the
Guidance Note on "Accounting for Credit Available in respect of Minimum Alternative Tax’
under [T Act, the said assel is creatad by way of credit ta the statement of profit and lass
and shown as “MAT Credit Entitlement.” The Company will review the “MAT credit
entitlement” asset at each reporting date and write down the asset to the extent the
Company does not have convincing evidence that it will pay normat tax during the specified
period.

Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognised when the Company has a present abligation as a result of past
event; it is probable that an outflow of resources will be required to settle the obligation,
in respect of which a reliable estimate can be made: Provisions are not discounted to its
present value and are determined based on best estimate required to settle the obligation
at the batance sheet date. These are reviewed at each balance sheet date and adjusted to
refiect the current best estimates.
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(if)

(i)

1.18

Contingent Liabilities are nat recognized but are disclosed in the notes, Contingent Assets
are neither recognized nor disclosed in the financial statements.

Contractual Obligations to periodically maintain Project Asset as per the terms of the
concession agreement are provided for in accordance with Accounting Standard(AS) -29
“Provisions, Contingent Liabilities and Contingent Assets” i.e; at the pest estimate of the
expenditure required to settle the present obligation at the balance sheet date.

Derivative Contracts:
The Company uses derivative contracts to hedge its risks. In respect of derivative contracts,

premiums paid, gains/ losses on settlement and provision for losses for cash flow hedaes
are recognised in the statement of profit and loss.

Cash and Cash Equivalent:

Cash and cash equivatents for the purpose of cash flow statement comprise cash at bank
and in hand and short term investments with an original maturity of three manths or less.

General

Any other accounting policy not specifically referred to are consistent with generally
accepted accounting principles.,
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(i)
(it}
{a)

(b)
{©

(iv)

{vi)

Share capital

Authorised, Issued, Subscribed and Paid- Up Capital:
(% in Million)

Particulars _ R
Lo _ Asat i [0 L -Asat
March 31, 2016 | -March 31, 2015

Authorised

10,500,000 Equity Shares of ¥10/- each 105.00 105.00
{(P.¥Y 10,500,000 Equity Shares of ¥10/- each)

Tatal 105.00 105.00
Issued , Subscribed and Paid Up

10,460,000 Equity Shares of ¥10/- each 104.60 104.60
(P.Y 10,460,000 Equity Shares of 310/- each)

Total 104,60 104.60

104,60,000 Fquity shares were outstanding as at beginning and end of the reporting period.

Rights of Shareholders, Dividend and Repayment of Capital:

The Company'has only one ctass of shares referred to as equity shares having a par value of ¥ 10/-

Each holder of equity shares is entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares shall be entitled to receive the
residuat assets of the Company, after distribution of all preferential amounts. The amount distributed
will be in proportion to the number of equity shares held by the shareholders.

atl issued, subscribed and paid up equity capital 10,460,000 shares (P.Y 8,368,000 shares) are held by
holding company- Sadbhav Infrastructure Project Limited and its nominees.

The details of shareholders holding more than 5 % of issued equity share capital as on March 31, 2016 is
set out below:

Mame of Shareholder - "~ ] - Asat March 31,2016 |~ -~ = ‘AsatMarch 31,2015
ot T e of D ste | Nojof T %o
: bl T L)L N Shares 2ol Total - v : ‘Shiares . |- Total
Sadbhav Infrastructure Project 10,460,000  100.00% 8,368,000 80.00%
Ltd. {inctuding nominees)
{(SIPL)
Patel Infrastructure Private - 0.00% 2,092,000 20.00%
Limited(PIPL)

10,460,000 100.00% 10,460,000 100.00%

As per the records of the company, including its registers of sharehotders/member and other
declaration received from shareholders regarding beneficial interest, the above shareholding
represents bath legal and beneficial ownership of shares.

There were no shares reserved at the year-end for issue under options and contracts / commiiments
for the sale of shares / disinvestment.
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Reserves and surplus

(¥ in Million)

Particulars -

As at
March 31,2016

As at
March 31, 2015

Capital Reserve
Grant from Ahmedabad Urban Development Authority (AUDA)

As per Last Balance Sheet 360.00 360.00
Securities Premium Reserve
As per Last Balance Sheet 416,40 416,40
Surplus/{Deficit)
(Deficit) at the beginning of the Year (674.96) (414.76)
Add: Net Proft/ {Loss} after tax transferred fram Statement of 100.114 {(260.21)
Profit and Loss
{Deficit) at the end of the Year (574.85) (674.97)

Total 201.55 101.43
L.ong Term Borrowings

(% in Mitlion)
© 7 Asat “Asat

Particulars -

March 31, 2016

:March 3, 2015

Secured
Term loans from:
Banls
- First Ranking
Non-Current Portion
Current Maturities

- Second Ranking
Non-Current Portion
Current Maturities

Finance Company
- First Ranking
Non-Current Portion
Current Maturities

Less: Current maturities disclosed under the head -Other
current liabilities (Note No. 7}

Total

2,529.25 2,839.13
293.13 134,00
2,822.38 2,973.13
138,75 152.50
13,75 10.00
152.50 162.50
2,974.88 3,135.63
377.50 423.75
43.75 20.00
421.25 443.75
(350.63) (164.00)
3,045.50 3,415.18
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()
a}

b)

(iny

b)

The details of Security in respect of Term loans are as under:

In respect of first ranking rupee loan :

The First Ranking Rupee Loans together with interest, additional interest, default interest, prepayment
premium, costs, charges, expenses and other monies whatsoever stipulated and due to the First
Ranking Lenders are secured by :

a first ranking parl passu mortgage/ charge over all the Companys’ Immovable assets and on all
movable assets {including but not limited to alt current / non-current assets, goodwill, uncalled capital
but excluding Praject Assets) both present and future;

a first ranking pari passt charge over all Fees, revenues and receivables (including the book debts,
commissions, operating cash flows) of the Company from the Project or otherwise;

a first ranking pari passu charge over/ assignment of all the rights, titles and interests of the Company
in, to and in respect of all Project Documents, all guarantees, performance guarantees or bonds,
letters of credit, liquidated damages that may be provided by any party to any Project Document in
favour of the Company and Clearances (to the extent permitted) and all rights, titles, approvals,
permits, clearances and interests and the Company’s right, title, interest, benefit and claim in, to or
under the Project Documents and Clearances;

assignment of atl the Company’s right, title, interest, benefit and claim of the Company in, to or under
the insurance Contracts, insurance policies and the Insurance Proceeds;

a first ranking pari passu charge over all bank accounts of the Company including without limitation,
the Escrow Account (or any account in substitution thereof) and the Debt Service Reserve Account in
all funds from time to time deposited therein and in all Permitted Investments or other securities
representing all amounts credited to the Escrow Account and the Debt Service Reserve Account and any
ather bank accaunts of the Company estabtished pursuant to the Project Docurnents or otherwise;

a pledge of 30% of the equity share capital held by Sadbhav Infrastructure Project Limited (“Sponsors™)
in the share capital of the Company;

an irrevocable corporate guarantee from the Sponsors in favour of the Security Trustee, for the benefit
of Senior Lenders, to cover any shortfall in the amount payable in respect of the Rupee Loan in the
event of termination on any account as per the terms of the Concession Agreement,

In respect of Second ranking Rupee Loan

The Second Ranking Rupee loan together with interest, additional interest, default interest,
prepayment premium, costs, charges, expenses and other monies whatsoever stipulated and due to the
Second Ranking Lenders are secured by way of a second ranking charge on the Security Interest
stipulated in 1 to 7 in para (i} above to be created in favour of the Security Trustee for the benefits of
the Second Ranking Lenders.

Terms of Repayment of Loans:
First Ranking Rupee Loan

The First Ranking Rupee Loan is repayable to each lender in 50 structured quarterly installments
commencing from August 31, 2009. As per repayment schedule of the loan agreement, the principal
amount outstanding under the said agreement shall be repaid by November 30, 2021.
The loans carry average interest rate of 10.40 per cent to 11.05 per cent per annum.

Second Ranking Rupee Loan

The Second Ranking Rupee Loan is repayable to the lender in 52 structured quarterly installments
commencing from August 31, 2011, As per repayment schedule of the toan agreement, all the principal
amaunt outstanding under the said agreement shail be repaid by May 31, 2024,

The loans carry average interest rate of 12,10 per cent per annum.
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[Ty

Ahmedabad Ring Road Infrastructure Limited

Long Term Provisions

(2 in Million)

Particulars

As at’ As at
N SRR ‘March 31, 2016 | March 31, 2015
Provision for Income Tax - 80.83
{Net of Advance Tax and Tax Credit Receivable)
Provision far Major Maintenance (Refer Note No.33 ) 182.16 35.86
Total 182.16 116.69
Trade Payables
(2 in Million)
Particulars PTAsat o F . TAsab o
_ T . _ : March 31, 2016 } March 31, 2015
Outstanding dues ta smatl, micro and medium enterprises™ - -
Outstanding dues to others 17.73 172.08
Total 17.73 172.08

There are no Micro, Smatl and Medium Enterprises, to whom the Company owes dues, which are
outstanding for more than 45 days at the balance sheet date. The above information has been
determined to the extent such parties have been identified on the basis of the information available

with the Company. This has been relied upon by the auditor.

Other Current Liabilities

(% in Miltion)

Particulars - o

CoAsat

: b “‘March 31,2016 | March 31, 2015 .
Current Maturities of Secured Long-term Borrowings 350.63 164,00
Interest accrued but not due on borrowings 0.86 0.97
Statutory dues 2,45 1.40
Employee benefits payable 7.32 7.30
Advertisement income received in advance 0.09 0.01
Security & Other Deposits from Sub - Contractor & others 27.55 28.26
Unearned Revenue 0.29 -
Due to Banlk in Current Account { Book QD) 0.03 -
Payable to AUDA {Refer Note No,34(ii}) 36.78 36.78

Total 426.00 238.72
Short Term Provisions
(% in Million)
Particulars IS L
: AR L : S ‘March 31,2016 ;|- March 31, 2015 ~
Provision for Gratuity (Refer Note No.26 ) 0.67 0.72
(Met of Gratuity Plan Asset)
i.eave Provision 0.57 0.54
Total 1.24 1.26




*2NYRA 2)0RSIIERS 19U 10 3NJBA HOOG 35U JIBUL 1O JoM0] BUI 18 PaI21s aJe 1250dsIp Jopun SSULPIeoY JUSWISSIISADY

."mu.OZ
$oZ . - - . ¥9°Z - - ¥9°Z 183\ SNoA3id
¥9° ¥9°Z . - - - ¥97 - - ¥9°C (AL) 2301
¥9Z ¥9°C - - - - ¥9°T - - ¥9'Z HIOM, YI00g BZR4 1101
wsdojsasp
ispun si@sse 2)qisueiy] | (L)
G£°076°E L674G8 - 197661 LE'G69 [T61L Y - - LTSLL Y JBa ) SNOASAd
SE0Z6°E 6P EFL'E £0°££0°L - (A% L6'¥58 €579/ % - CTA LT8LLY (1 1e30L
- 66°0 £2°0 - LZ°0 - S7°1 - 97°1 - 2Uemyos 13nduod-
96" t2 LIV '8 - 61°¢€ ¥TG 0708 - - 0708 %ICM L100g BZRYd 1101 -
D&67L6°L 67°C88°L 647115 - 19748 gLz L0766 - - L0°665°T prOY Suny 1938d J2RIRS BURT N0
08T/8°L AV TN 657715 - 60°58 08" LT 00°00E°Z - - 0070082 prOy BurY 19384 JEPiRS SUET OM)-
USISNeD 1101 104 WBLY
:s3assy sqiiueiyl | (1)
¥2 98 06°€9 LETL 76l 1G°SF L7051 0g's 65°E 56°Z41 Jea ) snoLABd
¥82'98 66799 9£°08 gL 3%:1! 06°€9 Se iyl [ N Y4061 (1) jexo |
{1 230N J19)2y) yesodsig
€0°s 7T - - - - e w67 - G0°G J3pUN  SBLLRJEOY JUIWIDSILISARY
90 w0 w0 - 0z 0 2z 80 - - ¥8°0 swawidinby a3i40
£9°0 L0 18 - 6870 81 68°8 - 87°0 198 Jandwon
6LF 90°9 g9°LL - ¥ L£76 LLLL - [A R oLFL SSILBA
A 6270 ¥g - LE°0 1877 0¥ - - €0y S2UNIALY pUB 2InULIng
FioLL 88795 83795 - 8%l 80°7F 9LELL - ¥5'0 elt syuswdinby pue Jueg
57°g 00°0 {0070} A 8070 ¥9'L - 06’ - 0% suping
syassy aqidue] | {1}
| R R ERET, S son Y S TS E
SLOZ' LT YRIeW | 9107 “LE Yodew | “Lf yotew | suomonpsp o o ea) “qudy 7| 9007 “LE Uadew | suompnpap . sy Suunp | Loz 1 iudy
T e sy .JR Sy . _3esy o | usunsnlpy By Jod esy T e sy .hcmcbwumvd ..m_._o.ﬁm_u.v,n s FesY : “oN
¥o0)g 19N - vonesiowy pue uoienardag ' ' Hoolg s5019 stepnatped | t1§
(uopw ui 2) sjassy paxid &

pajWLT ainpnijseliu] peoy Suty peqepawiyy

SIUDWISIEIS |RIOURULY O 1ied BULULIOL STUNOJDR LD $310N




Ahmedabad Ring Road Infrastructure Limited
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10

11

12

13

Mon-current investments

(% in Million)

Particutars

As at
‘March 31,2016

_ As at
- March 31, 2015 .

Investment Property - { At Cost )
-Land at Kadi
-Land at Chennai

Total

1.25 1.25
0.90 -
2,15 1.25

Mote: The land at Chennai is measuring 2213 square feet & land at Kadi is measuring 22000 square
meter and these have been mortgaged as security against Term Loans,

Long Term Loans and Advances

Particulars

L Asat

March.31, 2016

(% in Million)

As al -
. "March 31, 2015

Unsecut;ed, Considered Good

Security Deposits 1.33 1.21
Tax Credit Receivable 1.33 3.9
Total 2.66 5,12
Current Investments
(% in Million}
Particulars: " Asat | - Agat- )
: March 31,2016 March 31, 2015.
[CICI PRUDENTIAL LIQUID - REGULAR PLAN-GROWTH 66.46 -
(Current Year:- 233,823,889 Units Previous Year:- NIL) - -
Total 66.46
Trade receivables
(Z in Million)
Particulars S s
L L Asat . ' As at

March 31, 2016

March 31, 2015

Unsecured, Considered good )
- Qutstanding for more than Six Months from the date they
became due for payment
- Others

Unsecured, Cosidered Doubtfut

- Outstanding for more than Six Months from the date they
became due for payment

Less: Provision for Bad and Doubtful Debts

Total

3.29 3,71
3.29 3.71
0.44 0.70
{0.44) {0.70)
3:29 3.-71
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Notes on accounts forming part of Financial Statements
14 Cash and Cash Equivalents ’

(Z in Million)

Particulars
- : As at As at
o March 31, 2016 | - March 31, 2015
Balances with Banks in current accounts 16.97 45.95
Cash on hand 4.51 4,24
Total 21.48 50,19

Batances with Banks including balances tying in the Escrow Accounts are offered as a security

against borrowings as per terms of borrowings with the lenders.

15 Short Term {oans and Advances

(Z in Million)

Particulars . . - e
Chsat
March 31, 2016

' :As.at o
-March 31, 2015

Uns.ecured, Considered Good

Loan to Holding Company ( Refer Note 29 } - 13.38
Prepaid expenses 2,17 1.58
Tax Receivable 2.87 -
Advances to Staff - 0.39
Others { amounting to Rs. 671/- & Previous Year NIL) * -
Total 5.04 15.35

*  Amount is below rounding off norm adopted by the Company.

There was no amount due from Directors, officers of the company, private companies in which director

of the company is director or member.

16  Other Current Assets:

(¥ in Million)

Particulars .. "~ R R

e . Lchsat i Asat
R e i March 31, 2016 .| March 31, 2015
Grant Receivable from AUDA (Refer Mote 35 ) 64.24 64,24
Interest on Tax Receiveble 0.34 -
Interest accrued on Loan given to Holding Company - 0.47
{ Refer Note 29 )

Total 64.58 64,71

=l \“
1)

ey
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17

18

19

Revenue from Operations

(% in Million)

Particulars. - - Year ended - Year ended
R : © March 31,2016 * | March 31,2015
Revenue from Tolt Collection 911.59 837.67
Advertisement income 20.27 16.38
Total 931.86 854.05
Other income
(¥ in Mitlion)
Particulars- . | 7" Yearended 1| " .Yearended
S _ S “March 31, 2016 7| - March 31,2015
Interest on Loan to Holding Company (Refer Note 29} 0.31 5.84
Interest on Income Tax Refund 0.76 0.38
Gain on sale of tnvestments (et} 3.20 1.76
Interest on Fixed Deposit 0.06 -
Insurance Claim received 0.55 0.25
Trade Payables written back 0.04 0.55
Bad Debt Recovered 0.04
Provision for Doubtful Debts Written Back 0.28 -
Profit on sale of Fixed Assets (net) 9.33 .12
Total 14,57 8.90
Operating Expenses
(Z in Million)
Particulars - - 7 Yearended | - Yearended. .
S " 'March 31, 2016 | - March 31, 2015
Road Maintenance 35.24 50.12
Major Maintenance Expenses (Refer Note No. (b)) 146.30 63.40
Toll Plaza Operation Expenses 2.98 4.63
Repairs and Maintenance:
- Toll Plaza & Other Equipments 6.15 7.M
- Site Yehicles 1.14 1.39
7.29 9.30
Auda Toll Collection levy 9.1 8.37
Power and Fuel 11.78 12.18
Printing and Stationery 1.52 1.85
Total 214.22 149.85
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20 Employee benefit expenses

21

&

(% in Million)

Particulars Year ended “Year ended
ST o March 31, 2016 **| - March 31,2015 °
Salaries, Wages and Bonus 69.96 59.53
(including managerial remuneration)
Contribution to Provident Fund, Employees state Insurance 4.53 3.60
Fund & Other Fund
Gratuity expense 0.69 1.71
Staff welfare expenses 3.13 3.20
Total 78.31 63.04
Finance Costs
(F in Million)
"= Year ended . Year ended

Particulars

- March 31,2016 :

March 31,2015

Interest on:

- Term loans from Banks and Other Party 413.29 445,17
- Interest on delayed payment of Statutory Dues (Rs. * 0.38
3664/-)
Other Borrowing Costs:
Bank and Other Charges 0.35 0.11
Total 413,64 445,66
Amount is below rouinding off norm adopted by the Company.
22 Other expenses
(Z in Million}
Particulars - - " “Yearended : | . " Yearended .
H : “March 31,2016 | March 31, 2015 -
Rent 2.08 2.05
Rates & Taxes ( Rs. 3200/-) * 0.01
tnsurance 2.09 2.79
Legal and Professional fees 14.93 8.60
Telephone and Postage 1.45 1.56
Travelling and Conveyance 0.51 0.83
Printing and Stationery 0.15 0.15
Auditor's remuneration { Refer Note no, 23 ) 0.35 0.24
Cash Collection Charges 1.84 1.67
Computer Expenses 0.49 0.15
Advertisement expenses 0.84 1.25
Bad Debts Written off 0.49 0.40
Provision for Doubtful Debts 0.01 0.70
Donation 0.56 1.47
Miscellaneous expenses 1.76 0.24
Total 27.55 22,11

*

Amount s below rounding off norm adopted by the Company.
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23 Auditors' remuneration (inclusive of Service Tax, wherever applicable) :
(T in Million)

Particulars Year ended Year ended
o March 31, 2016 March 31, 2015
Statutory Audit 0.29 0.23
Tax Audit 0.04 -
Certification Fees 0.01 0.01
Total 0.34 0.24

24 Commitments ;
The Company has entered in to an OIS Agreement with ICIC] Bank Limited on 27th December, 2007. The
Maturity date of the OIS is 28th December, 2015, The Mark to market valuation of this OIS Agreement
with ICIC! bank concluded tili March 31, 2016 is ¥ NIL Miltion ( P.Y: & 33,15 Million).

25 In the opinion of the Board of Directors, assets other than fixed assets and non-current investments are
realisable at-least at the value stated if realized in the ordinary course of business.

26

Employee Benefits :
Defined Contribution Plan:

Amount recognised as an expense and included in Mote No. 20 “Contribution to provident and
Employees state insurance scheme” ¥ 4,53 Million (P.Y ¥ 3.60 Million) towards Provident fund, ESI

scheme and Ashray Benevolent.

Defined Benefit Plan- Gratuity:

The Company has defined benefit gratuity plan. Every empioyee who has compteted five years or more
of service gets a gratuity on departure at 15 days satary (last drawn salary) for each completed year of

service.

The following tables summaries the components of net benefit expense recognised in the statement of

profit and loss and amounts recegnised in the balance sheet :

(¥ in Million)

Particulars

‘Year ended . .

. March 31, 20186

Year ended
March 31, 2015

Statement of Profit and Loss
Net amount recognized in the statement of profit and loss is
as faliows:

Current service cost 1.08 0.56
Interest cost on defined benefit obligation 0.29 0.19
Expected return on plan assets (0.32} {0.26)
Net actuarial losses / (gains) recognized (0.38) 1.13
Net amount recognized the Statement of Profit & Loss 0.6% 1.63

(% in Million}

Partfculars - :

U vhAsat -

‘March 31, 2016

‘hsat - -
March 31, 2015

Net Liability/ (Plan Asset) recdgﬁised in the Balance Shéet

Defined benefit obligation 4.67 3.90
Fair Value of Plan Assets 4.00 3.18
Liability/ (Plan Asset) 0.67 0.72
Changes in the present value of the defined benefit

obligation are as follows:

Opening defined benefit ebligation 3.90 2.19
Interest cost 0.29 0.19
Current service cost 1.08 0.56
Benefits paid (0.19) {0.11)
Actuarial (gains)/ losses on obligation (0.42} 1.06
Closing defined benefit obligation 4,67 3.90
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(% in Million)

Particulars

. As at :
‘March 31, 2016

As at
- March 31, 2015

Reconciliation of Fair Value of Plan Assets

Mortality rate

TALM {2006-08)
published table of
mortality rates,

Plan Assets as at the beginning of the Period 3.18 2.71
Expeses deducted from Fund {0,08) {0.05)
Expected return on plan assets 0.32 0.26
Contribution during the Period 0.74 0.46
Benefits paid (0.19) (0.19}
Actuarial (gains)/ losses an obligation 0.02 (0.01)
Fair value of Plan Assets at the Year End 4.00 3,18
Principal assumptions used in determining gratuity obligation:

Assumptions. . ¢ v N o Asat Asat - -

- L ) ' March 31, 2016 March 31, 2015 .
Discount rate 7.90% 7.80%
Expected rate of salary increase 7.00% 7.00%]
Withdrawal rate 3% to 15%| 1% ta 3% depending,

depending on age on age

|ALM {2006-08)
published table of
mortality rates

The estimates of future salary increases, considered in actuarial valuation, take account of inflation,
seniority, promotion and other relevant factors, such as supply and demand in the employment market.

27 Earning Per Share (EPS) (Mot Annualised):

Earning per share is calculated by dividing the net Loss attributable te the equity shareholders by the
weighted average number of equity shares outstanding during the year, as under ;

Particulars Unit 1 March 31,2016 March 31,2015
Net {Loss)/Profit as per Statement of Profit] ¥ in Million 100.11 {260.21)
&t Loss
Weighted average of number of equity| No. 10,460,000 10,460,000
shares outstanding during the period
Basic & Diluted Earning/{l.oss) per share of k4 9.57 {24.88)
face value of 10 each

28 Segment Reporting:
The Company is engaged in one reportable segment viz infrastructure development, Therefore

disclosures as per Accounting Standard (AS) - 17 “Segment Reporting” are not given.
Further, the Company is carrying Its business only in one geographicat segment.
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Related Party Disclosures:

Related party disciosures as required under the Accounting Standard (AS) - 18 on "Related Party

Disclosures™ are given below:

Mame of the related parties and description of relationship :

s,
No.

Description of Relatfonship

- :[name of the Related Party

Uitimate Hotding Company
Holding Company

Sadbhav Engineering Limited (5EL)
Sadbhav Infrastructure Project Ltd. {SiPL)

Fellow Subsidiary Company

Shreenathji Udaipur Tollway Private Limited (SUTPL)

Key Management Personnel

Shri Vilramkumar R Patel (Managing Director)
Shri Vishnubhai M Patel {Director}

()

Transactions with Related Parties during the year ended March 31, 2016;

{Z in Million)

§r.
No,

Particulars ..

Year Ended

-March 31,2016

¥ Year Ended.
_March 31,2015

Office Rent
- SEL

2.05

2.02

{in

Periodic Maintenance Expenses
- SIPL

24917

{iif)

Project Management Fees
- SIPL

13.67

5.62

(iv}

Unsecured Loan Received
SIPL

13.20

™

Interest paid on Unsecured loan {including TDS)
- SIPL

0.22

{vi)

Unsecured loan paid
- SIPL

13.20

(vif}

Unsecured toan recovered including interest therean
SIPL

13,65

{wiil

DBirectors Remuneration
- Shri Vikramkumar R. Patel

()

Reimbursement of Expenses ( Payable)
- SUTPL
- Shri Vishnubhai M Patel

0.14

Balance cutstanding as at March 31, 2016 :

sr.

‘iParticulars .
No. . B

T Asat- -
March 31, 2016 °

(Z in Million)
ST Adats
March 31, 2015

)

Payable toward Expenses
SFL

3.83

2.92

(i)

Unsecured Loan recoverable
- SIPL

13.38

)

Interast Receivable on Unsecured Loan
- SIPL

0.47

(iv)

Unsecured Loan payable { including interest)
SIPL

0]

Payable towards Operation and Maintenance, Project
Consultancy and reimbursement of Expense {iaciuding
- SIPL

29.48

180.88

(vi}

Remuneration payabie
Shri Vikeamlwmar R. Patel

0,17

0.1

{vif)

Payable towards reimbursement of Expenses
SUTPL

Shri Vishnubhai M Pated

0.t14

30

Operating Leases:

Office premises of the Company are taken on cperating lease. The lease rent paid during the year

ended March 31, 2016 is ¥ 2.05 Million (P.Y ¥ 2.02 Million}.
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Aa)

{b} Movement in Periodic Major Maintenance Provision:

Details of Deferred tax asset {net) :

In accordance with Accounting Standard 22 “Accounting for Taxes on Income™, the Company has MNet
Deferred Tax Assets {DTA) of 2 77.76 Million { P.Y T 152,42 Miltion). Having regard to consideration of
the fact that Company is entitied to deduction u/s B0IA of the Income tax Act, the Company will not
have taxable fncome against which the DTA wilt be realised. Further, as a matter of prudence deferred
tax assets only to the extent of the amount of deferred tax liabilities, as above, have been recognized.
Accordingly, there is no impact of the same on the financials for the year ended March 31, 2016, The
components of Deferred Tax Assets and Liabilities are as under:

(% in Miltion)
Sr, Mo, [Partieufars . “ . " . ST Deferred Tax |, - Deferred Tax
S CEE e T T Assetd(Liabllity) - | Asset/(Liability)
o e March 31, 2016 1% March 31, 2015
A. Deferred Tax Assets
) Carry forward business losses and unabsorbed 054.33 : 005,67
depreciation as per income Tax Act, 1961 -
(i} |Major Maintenance Reserve 45,21 -
Deferred Tax Assets 899,53 995,67
B. Deferred Tax Liability
(i) Difference hetween book and tax amortization (820.72) {839.07)
(iiy |Difference between book and tax depreciation (1.06) {4.18)
Deferred Tax Liability (821.77) (843,25)

Current Tax: ]
No provision is made for Income Tax, as the company does not have taxable income during the
financial year.

Disclosure pursuant to Accounting Standard (AS) 29 - " Provisions ,Contingent Liabilities and
Contingent Assets "

Nature of Provision:

The company is required to operate and maintain the project highway during the entire
concession pericd and hand over the project back to the Authority (AUDA} as per the
maintenance standards prescribed in Concession agreement.

For this purpose, a regular maintenance along with periodic maintenance is required to be
performed.Normally perfodic maintenance includes resurface of pavements, repairs of
structures, repairs and refurbishment of folling system and other equipments.

As per the industry practices and on the grounds of matching concept, based on estimates, a
provision for major maintenance expenses is provided for in the beooks annually. The
maintenance cost / bituminous overlay may vary based on the actual usage during
maintenance period.

During the current year company has provided ¥146.30 Million/- (Previous Year ¥285.07
Million/-) for perlodic Major Maintenance in respect of its resurfacing ohiigation

Particular - oo e oD DRI Year epded | Year ended
N R S| Mareh 31,2016 | March 31,2015

Carrying amount as at beginning of the Year 15,86 -
Add;
- Additional provision made in the Year 146.30 185.07
lLess:

Amounts used {i.e. incurred and charged 249.20

against the provisicn} during the Year

Unused amaounts reversed during the Year - -
Carrying amount at Year End 182.16 35,86
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34 Exceptional ltems :

Exception items duirng the previous year consisted of the following:
(T in Million)

Sr. No. [particulars -7 o0 e " Year Ended - .Year Ended
T B S | March 31,2016 | March 31,2015
(i) Pravision for Periodic Maintenance ) 221.66
(iiy  |Amount payable to AUDA for toll collected by the - 36.79
Company during the construction period without
approval from AUDA
Total - 258,45

35 Grant Receivable from AUDA:
The Company has requested AUDA to adjust the amount payable in respect of toll collected during
contruction period without approval from AUDA as referred to in note 34 above against the Grant of ¥
64.24 Mitlion receivable as per the concession agreement dated September 7, 2006,

36 Contingent Liability
{¥ in Millicn)

SroNo. [particulars.- 7 oo S0 Year Ended. | TYear Ended
: G 3 L ‘March 31,2016 | March 31,2015
(i) Claims against the company not acknowledged as 8.38 -
debts
Note: Interest charged by HFCL at higher than agreed rate and the same is not accepted by the
campany.

37 Previous year figures:

Previous year's figures have been regrouped, rearranged and reclassified wherever necessary to
facilitate comparability with current year's classification,
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